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INDEPENDENT AUDITORS' REPORT

To the members of APEX Capital Securities (Private) Limited
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of M/s. APEX Capital Securities (Private) Limited
(the Company), which compnise the statement of financial position as at June 30, 2022, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
“‘_“m‘c““.l and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2022 and of the
loss, total comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Intefnational Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those /standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Internati il Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control;

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern; and

¢ Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);
b) the statement of financial position, the statement of profit or loss, the statement of comprehensive

income, the statement of changes in equity and the statement of cash flows together with the
notes thlereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);
and

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 (except as stated in the ‘Other Matters’ section of this report) as at the date on which the
financial statements were prepared.

Other Matters

As reported in note 7 to the financial statements, during the year ended June 30, 2022, the Company
obtained loan from director amounting to Rs. 53.8 million and repaid at Rs. 44,.7 million were repaid to
director and outstanding balance as at June 30 2022amounted to Rs 9.1 million. In our view, the above
transaction represents the non-compliance with the requirement of sub-clause (a) of clause 1 of Circular
No. 12 of 2019 dated August 23, 2019 issued by the Securities and Exchange Commission of Pakistan (in
exercise of the powers conferred to it under sub-clause (iv) of clause (ka) of sub-regulation (2) of
regulation 16 of the Securities Brokers (Licensing and Operations) Regulations, 2016).

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.
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November 01, 2022

The Board of Directors ‘ ny
Apex Capital Securities (Private) Limited

Office N0-439 and 440, Fourth Floor,
PSX Building,
Karachi

Dear Sirs,

AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2022
We have completed our fieldwork for the audit of t
(Private) Limited (‘the Company’) for the year en
are pleased to enclose copies thereof along with our draft au

identification purposes only.
tioned financial

We shall be pleased to sign our report, in its present or amended form, after the captic :
statements have been approved by the Board of Directors (‘the Board’) of the Company and signed, on their
behalf, by Chief Executive Officer and one of the Director authorized to do so, and after we have been

provided with the following:

he financial statements of M/s. Apex Capital Securities
ded June 30, 2022 as prepared by its managem_ent, and
dit report thereon, which we have initialed for

The captioned financial statements duly approved by the Board and signed by the Chief Executive

Officer and one of the Directors, as aforesaid;
t, of minutes of the meeting of the Board wherein the

(a)

(b) A certified true copy, or certified true extrac
following resolutions have been passed:

(i) A general resolution:
= approving the captioned financial statements; and

authorizing the Chief Executive Officer and one of the Directors to sign the captioned
financial statements on behalf of the Board.

llowing account balances as at June 30, 2022,

(ii) Specific resolution(s) for the approval of the fo
or the transactions or events for the year then ended:

2

Short term investments_ Note 13| 37,126,225
Capital gain on sale of investments-net - 174,941
Unrealized loss on re measurement of investments at fair - 30,057,926
value through profit or loss ,
Other Expenses _ Note 20 9,090,454
Advgnces, deposit and other receivables Note 15 5,292,710
Contingency and commitment Note 9 —
Provision for taxation-current Note 22 201,541
Remuneration to Chief Executive, directors and executives Note 24 ,
f~
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by the Chief

(c) A letter of management representations addressed to our Firm and duly signed
Executive Officer and Chief Financial Officer; and

Notes:
(1) A draft of the aforesaid representation letter shall be issued to you shortly.

(2) The signed letter should bear the same date as the date of approval of the captioned financial
statements.

ance of the Company as at June

(d) A signed and stamped copy of the final version of the trial bal
hat have been incorporated in the

30, 2022 (duly incorporating all the identified audit adjustments t
captioned financial statements), and

(e) Wehave received confirmations as listed in Annexure ‘A’ to this letter.

1. RESPONSIBILITIES OF THE AUDITORS AND THE BOARD OF DIRECTORS OF THE
COMPANY IN RELATION TO THE AUDIT OF THE FINANCIAL STATEMENTS

The responsibilities of the independent auditors, in a usual examination of financial statements, are
explained in the International Standard on Auditing 200 Overall Objectives of the Independent
Auditor and the Conduct of an Audit in Accordance with International Standards on Auditing.
While the auditors are responsible for forming and expressing their opinion on the financial
statements, the responsibility for the preparation of financial statements is primarily that of the
Company. The management’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies, safeguarding of
the assets of the Company and prevention and detection of frauds and irregularities. The audit of
the financial statements does not relieve the management of its responsibilities. Accordingly, our
examination of the books of account and records should not be relied upon to disclose all the errors

or irregularities in relation to the financial statements.

2. OTHER SIGNIFICANT MATTER
2.1 Sales tax on additional commission

f;; {fer the sales tax act 1990 the company is liable to pay tax on their service income at the rate of
0.

However, During the year we noted that the company did not comply with the requirement of Sales
tax act 1990. The amount of additional commission income during the year is Rs 1,635,312 on
which sales tax amount to be charge of Rs, 212,591. We would therefore recommend management
of the company to comply the above mentioned requirement to avoid any punitive measurez.
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22 Advance tax:

As disclosed note  to the audited financial statements of the of the company, tax refunds due from
government amounted to Rs 8.3 million. Management of the company maintains year wise records
of such refundable however, we were provided with records amounting to Rs. 7 million and
remaining data was not arranged in an organized manner to facilitate the review.

We would ll_lerefore recommend management of the company to maintain year wise tax records for
tax refunds in order to facilitate future engagement.

23 Other matters paragraph to be communicated in our audit report:

We would like to apprise the Board of the fact that, in our audit report, we expect to include Other

matter paragraph in relation to the non-compliance made by the Company in respect of Loan from
director obtained during the year.

We would gppreciate if the Board could read our accompanying draft audit report to gain a better
understanding of how the aforementioned matter will be described in the signed audit report. This,

in our view, will provide you the opportunity to identify the non-compliance made during the year
with respect to the regulatory requirements and avoid any similar cases in future.

24 Other information contained in the annual report of the Company

The Institute of Chartered Accountants of Pakistan (ICAP) has adopted the International Standard
on Auditing (ISA) 720 (Revised) The Auditor’s Responsibilities Relating to Other Information

which is effective for audits of financial statements for periods ending on or after December 15,
2016. This standard requires an auditor to:

(a) determine, through discussion with management, which document(s) comprise the annual
report, the entity’s planned manner and timing of the issue of such document(s);

(b) make appropriate arrangements with management to obtain in a timely manner and, if possible,
prior to the date of the auditor’s report, the final version of the document(s) comprising the
annual report; and

(c) when some or all the document(s) determined in (a) will not be available until after the date of
the auditor’s report, request management to provide a written representation that the final
version of the document(s) will be provided to the auditor when available, and prior to its

issuance by the entity, such that the auditor can complete the procedures required by the above
referred ISA.

Accordingly, we would appreciate if such other information could be made available for our review
and analysis well before the issuance of our audit report, so that we may ensure due compliance
with the requirements of the aforesaid ISA.

Finally, we wish to place on record our appreciation for the courtesy and co-operation extended to us by
the management of the company and other concerned staff during the course of our audit.

Yours truly,

Z RAHIM IQBAL RAFIQ
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ANNEXURE ‘A’

Legal Advisor:
e Afras and Co

e Asma Khan
Creditors Conformations:
__—-—__—__-

e Mr. Waqar A.Siddique
e Samra Faisal
e Sumera Naveed

Debtor Conformations :

¢ Syed Muhammad Imran Rizvi
¢ Muhammad Imran

Agreement between the Company and its dealers for brokerage commission.
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AUDITED FINANCIAL STATEMENTS
OF
APEX CAPITAL SECURITIES
(PRIVATE) LIMITED
FOR THE YEAR ENDED
JUNE 30, 2022

Rahman Sarfaraz Rahim Iqbal Rafiq
Chartered Accountants
KARACHI, LAHORE & ISLAMABAD




Apex Capital Securitjeg (P

Statement of Financia] p

osition
As at June 30, 2022

EQUITY AND LIABILITIES
Share capital and reserves
Authorized capital

Issued, subscribed and paid up capital

Revenue reserves
Unappropriated profit

Capital reserve
Capital contribution from the Chief Executive

Current liabilities

Trade and other payables
Short term borrowings

Total equity and liabilities

Contingencies and commitments
ASSETS
Non-current assets

Property and equipment
Intangible asset
Long term deposits

Current assets

Short term investments

Trade debts

Advance, deposit and other receivables
Taxation - net

Cash and bank balances

Total assets

rivate) | Amited

Note

3

N

10
11
12

13
14
15

16

L]
-
L
L]

Rupees

75,000,000

2021

75.000.000

59,500,000

, 7.044.401

59,500,000

51,330,998

The annexed notes from 1 to 29 form an integral part of these financial statements.

&

" DIRECTOR

NN

h ~ CHIEF EXECUTIVE

16,609,500 16,609,500
83,153,901 127,440 498
24,085,108 25415065
- 4,543,187
24,085,108 29 958,252
107,239,009 157,398,750
9,732,656 11,484,501
2,500,000 2,500,000
1,500,000 1,500,000
13,732,656 15,484,501
37,126,225 69,455,366
31,865,109 20,831,305
5,292,710 28, 135521
8,331,654 8,355.821
10,890,656 15,136,236
93,506,353 141,914,249
107,239,009 157,398,750
e _—




Apex Capital Securities (Private) Limited

gtatement of Profit or Loss
For the year ended June 30, 2022

Note
Operating revenue 17
Capital gain realized on disposal of investments - net
Administrative expenses 18
Financial charges 19
Other expenses 20
(Loss) / Gain on re-measurement of investments carried at fair
value through profit or loss - net
Other income 21
(Loss)/ Profit before taxation

22

Provision for taxation

(Loss) / Profit after taxation

The annexed notes from 1 to 29 form an integral

b

(\m\‘”f

CHIEF EXECUTIVE

part of these financial statements.

2022 2021
Rupees
8,142,804 17,812,131
174,941 ~ 5,646,484
(13,585,136) (12,190,532)
(112,735) (175,677)
(13,697,871) (12,366,209)
(9,090,454) (6,820,046)
(30,057,926) 25,865,649
443,451 1,628,177
(44,085,056) 31,766,186
(201,541) (1,034,708)
(44,286,597) 30,731,478
59
DIRECTOR



Apex Capital Securities (Private) Limited

Statement of Comprehensive Income
For the year ended June 30, 2022

2022 2021
Rupees
(Loss) / Profit after taxation (44,286,597) 30,731,478
Total comprehensive (loss) / income for the year (44,286,597) 30,731,478

The annexed notes from 1 to 29 form an integral part of these financial statements.

M~
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Apex Capital Securities (Private) Limited

stateme“t of Changes in Equity
year ended June 30, 2022

For the
Revenue Capital
reserve reserve
Capital
Issued, contribution
subscribed Unappropriate from the Total reserve Total equity
and paid up d profit Chief
capital Executive
Balance as at June 30, 2020 59,500,000 20,599,520 16,609,500 37,209,020 96,709,020
Total comprehensive income for the
year ended June 30, 2021
- Profit after taxation - 30,731,478 - 30,731,478 30,731,478
. Other comprehensive income . - ) - -
- 30,731,478 - 30,731,478 30,731,478
Balance as at June 30, 2021 59,500,000 51,330,998 16,609,500 67,940,498 127,440,498
Total comprehensive income for the
year ended June 30, 2022
- Loss after taxation - (44,286,597) - (44,286,597 (44,286,597)
- Other comprehensive income - - < ” -
. (44,286,597) « (44,286,597) (44,286,597)
Balance as at June 30, 2022 59,500,000 7,044,401 16,609,500 23,653,901 83,153,901

I

N\

CHIEF EXECUTIVE

The annexed notes from 1 to 29 form an integral part of these financial statements.
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Apex Capital Securities (Private) Limited

cement of € ash Flows

Sta
the vear ended June 30, 2022

For
cAsH FLOWS FROM OPERATING ACTIVITIES

Loss) / profit before taxation

Adjustments for non-cash and other items:

Depreciation
Joss ' (gam) on re-measurement of investments carried at

fair value through profit or loss - net
Capital (gain) realized on disposal of investments

Financial charges

Changes in working capital:
ncrease) / Decrease in current assets

Trade debts
Advance, deposil, prepayment and other receivables

jncrease (Decrease) in current liabilities
Trade and other payables

Cash generated (used in) / from operations

Fiancial charges paid

Tax pad
Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Purchase and sale of investments - net
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Shor term borrowings obtained
Shon term borrowings paid
Net cash generated (used in) / from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

The annexed notes from 1 1o 29 form an integral part of these financial statements.

e — -

CHIEF EXECUTIVE

Note

10

13

23

2022 2021
e RUpEES ——
(44,085,056) 11,766,186

1,777,645 2,183,040

30,057,926 (25,865,649)
(174,941) (5,646,434)
112,735 175,677
31,773,365 (29,153,416)
(12,311,691) 2,612,770
(11,033,804) 25,368,413
22,842,811 (24,564,118)
(1,329,957) 12,210,738
10,479,050 13,015,033
(1,832,641) 15,627,803
(112,735) (175,677)
(177,375) (232,490)
(2,122,750) 15,219,636
(25,800) (5,983,050)
2,446,155 (850,327)
2,420,355 (6,833,377)
- 3,307,886

(4,543,187) .

(4,543,187) 3,307,886

(4,245,580) 11,694,145

15,136,236 3,442,091

10,890,650 15,136,236

/DIRECTOR
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1.1

2.1
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23

24

ex Capital Securities (Private) Limited

o the Financial Statements
ar ended June 30, 2022

STATUS AND NATURE OF BUSINESS
istan on February 24, 2004 as
¢') which has now been

Apex Capital Securities (Private) Limited ('the Company’) was incorporated in Pak
Entitlement Certificate

a private limited company under the repealed Companies Ordinance, 1984 ('the Ordin'anc
replaced by Companies Act, 2017 (‘the Act). The Company is holder of Trading Right Enti h
(TREC) of Pakistan Stock Exchange Limited. The principal activities of the Company are mvesulnents’. S ar;
brokerage, Initial Public Offer (IPO) underwriting, advisory and consultancy services. Company's registere

office is situated at Room No. 439-440, 4th Floor, Stock Exchange Building, Pakistan Stock Exchange Road,

Karachi.

BASIS OF PREPARATION

Statement of compliance

ordance with the accounting and reporting standards as

These financial statements have been prepared in acc
stan comprise:

applicable in Pakistan. The accounting and reporting standards applicable in Paki
. International Financial Reporting Standards (IFRS) issued by the International Accounting Standards

Board (IASB) as notified under the Companies Act, 2017 (the Act);

Provision of and directives issued under the Companies Act, 2017.

2017 differ from the IFRS, the provisions of

Where provisions of and directives issued under the Companies Act,
and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

ts have been prepared under the historical cost convention, except for investments in

These financial statemen
'fair value through profit and loss (“FVTPL”)' which are carried at fair

listed equity securities classified and
value.

Functional and presentation currency

ltems included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees which is

the Company’s functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances, th

results of which form the basis of making the judgments about carrying values of assets and liabilities th ol
readily apparent from other sources. Actual results may differ from these estimates, i

Estima'tes ar.td underlying assumptions are reviewed on an ongoing basis. Revisions to accounting esti
rccogmzefi in the period in which the estimate is revised if the revision affects only that period b gl:ates e
of the revision and future periods if thg revision affects both current and future periods P x RFRELR pesiod
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3.2

Following are some significant areas where m

. a o S ot ; i ~ments other t
have been disclosed elsewhere in these anagement used estimates and judgements ¢

nancial statements.

Note
- Useful lives and residual values of property and equipment. 4.1
- Useful lives and residual values of intangible assets. 4.2
- Provision for expected credit losses 4.44
4.11

- Provision for taxation

NEW ACCOUNTING PRONOUNCEMENTS

Amendments to approved accounting standards and interpretations which became effective during the year
ended June 30, 2022.

During th'e year certain new accounting and reporting standards / amendments / interpretations became effective
and applfcable to the Company. However, since such updates were not considered to be relevant to these
unconsolidated financial statements, the same have not been reported.

New / revised accounting standards, amendments to published accounting standards and interpretations that
are not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies
Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on

or after the dates specified below:

han those which

Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual
periods beginning on or after 1 January 2022 clarifies that the 'cost of fulfilling a contract' for the
purposes of the onerous contract assessment comprises the costs that relate directly to the contract,
including both the incremental costs and an allocation of other direct costs to fulfil the contract. An entity
is required to apply the amendments to contracts for which it has not yet fulfilled all its obligations at the
beginning of the annual reporting period in which it first applies the amendments (the date of initial
application). Restatement of comparative information is not required, instead the amendments require an
entity to recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings or other component of equity, as appropriate, at the date of initial
application. The amendments are not likely to affect the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for
annual periods beginning on or after 1 January 2022 clarifies that sales proceeds and costs of items
produced while bringing an item of property, plant and equipment to the location and condition necessary
for it to be capable of operating in the manner intended by management e.g. when testing etc., are
recognized in profit or loss in accordance with applicable Standards. The entity measures the cost of those
items applying the measurement requirements of IAS 2. The standard also removes the requirement of
deducting the net sales proceeds from cost of testing. An entity shall apply those amendments
retrospectively, but only to items of property, plant and equipment that are brought to the location and
condition necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the entity first
applies the amendments. The entity shall recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained earnings (or other component of equity,
as appropriate) at the beginning of that earliest period presented. The amendments are not likely to affect

the financial statements of the Company.
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