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INDEPENDENT AUDITORS’ REPORT
To the members of APEX Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEM ENTS

Opinion

We have audited the annexed financial statements of M/s. APEX Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial

statements’), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part

thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,

respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2021 and of the
profit, total comprehensive income, the changes in equity and its cash flows for the year then ended.
Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
i Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to note 20.1 to the financial statements which fully

discloses the matter of a financial fraud committed by an ex-employee of the Company and response of
the Company thereon.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is

Necessary to enable the preparation of financial statements that are free from material misstatement.
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
Continue as a going concern, disclosing, as applicable, matters related to poing concern and using the

£oing concern basis of accounting unless management either intends to liquidate the Company or to cease
Operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements s 4 whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if.

individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

L]

We communicate with the Board of Directors regarding,
iming of the audit and significant audit findings,
hat we identify during our audit.

S comauitants gad

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

Obtain an understanding of internal control relevant to the au

that are appropriate in the circumstances, but not for the pu
effectiveness of the Company’s internal control;

dit in order to design audit procedures
rpose of expressing an opinion on the

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of mana
based on the audit evidence obtained,
conditions that may cast significant doub

gement’s use of the going concern basis of accounting and,
whether a material uncertainty exists related to events or
t on the Company’s ability to continue as a going concern. If
ty exists, we are required to draw attention in our auditor’s
financial statements or, if such disclosures are inadequate, to
are based on the audit evidence obtained up to the date of our
nts or conditions may cause the Company to cease to continue

report to the related disclosures in the
modify our opinion. Our conclusions
auditor’s report. However, future eve
as a going concern; and

Evaluate the overall presentation, structure and ¢
disclosures, and whether the financial statements r
a manner that achieves fair presentation.

ontent of the financial statements, including the
epresent the underlying transactions and events in

among other matters, the planned scope and
including any significant deficiencies in internal control
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act.
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of comprehensive
B income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)

and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980):
and

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.

\

RAHMAN SARFARAZ RAHIM IQBAL RAFIQ
‘H Chartered Accountants

Karachi
Date: 2.7 SEP Zu<i
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The Board of Directors

Apex Capital Securities (Private) Limited
Office N0-439 and 440, Fourth Floor,
PSX Building,

Karachi

Dear Sirs,

AUDIT OF FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30,2021

Plat Moo 180, Block-A, 5 MG H S
Warachi: 24400, PAKIS TAN
Tal Mo (021) 3454034 5.9
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We have completed our fieldwork for the audit of the financial statements of M/s. Apex Capital Securities
(Private) Limited (‘the Company’) for the year ended June 30, 2021 as prepared by its management, and
are pleased to enclose copies thereof along with our draft audit report thereon, which we have initialed for

identification purposes only.

We shall be pleased to sign our report, in its present or amended form, after the captioned financial
statements have been approved by the Board of Directors (‘the Board") of the Company and signed, on their
behalf, by Chief Executive Officer and one of the Director authorized to do so, and after we have been

provided with the following;

(a) The captioned financial statements duly approved by the Board and signed by the Chief Executive

Officer and one of the Directors, as aforesaid:

(b) A certified true copy, or certified true extract, of minutes of the meeting of the Board wherein the

following resolutions have been passed:

(1) A general resolution:

= approving the captioned financial statements; and

* authorizing the Chief Executive Officer and one of the Directors to sign the captioned

financial statements on behalf of the Board.

(if) Specific resolution(s) for the approval of the following account balances as at June 30, 2021,

or the transactions or events for the year then ended:

Financial Amount |
Particulars statement (Rupees)
reference

Short term investments Note 13 69,455,366
Capital gain on sale of investments-net 3 5.646.484
Unrealized gain on re measurement of investments at fair - 25,865,649
value through profit or loss
Other Expenses Note 20 6.820.046 |
Advances, deposit and bother receivables Note 15 28,135,521
Contingency and commitment Note 9 .
Provision for taxation-current Note 22 1,034,708
Remuneration to Chief Executive, directors and executives Note 24
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A letter of management representations addressed to our Firm and duly signed by the Chief
Executive Officer and Chief Financial Officer: and

Notes:

(1) A draft of the aforesaid representation letter shall be issued to vou shortly.

(2) The signed letter should bear the same date as the date of approval of the captioned financial
statements.

(d)

A signed and stamped copy of the final version of the trial balance of the Company as at June

30, 2021 (duly incorporating all the identified audit adjustments that have been incorporated in the
captioned financial statements), and

(e)

We have received confirmations as listed in Annexure ‘A’ to this letter.

RESPONSIBILITIES OF THE AUDITORS AND THE BOARD OF DIRECTORS OF THE
COMPANY IN RELATION TO THE AUDIT OF THE FINANCIAL STATEMENTS

The responsibilities of the independent auditors, in a usual examination of financial statements, are
explained in the International Standard on Auditing 200 Overall Objectives of the Independent
Auditor and the Conduct of an Audit in Accordance with International Standards on Auditing.
While the auditors are responsible for forming and expressing their opinion on the financial
statements, the responsibility for the preparation of financial statements is primarily that of the
Company. The management’s responsibilities include the maintenance of adequate accounting
records and internal controls, the selection and application of accounting policies, safeguarding of
the assets of the Company and prevention and detection of frauds and irregularities. The audit of
the financial statements does not relieve the management of its responsibilities. Accordingly, our

examination of the books of account and records should not be relied upon to disclose all the errors
or irregularities in relation to the financial statements.

2, OTHER SIGNIFICANT MATTER

P | Other information contained in the annual report of the Company

The Institute of Chartered Accountants of Pakistan (ICAP) has adopted the International Standard
on Auditing (ISA) 720 (Revised) The Auditor's Responsibilities Relating to Other Information

which is effective for audits of financial statements for periods ending on or after December 15,
2016. This standard requires an auditor to:

(a) determine, through discussion with' management, which document(s) comprise the annual
report, the entity’s planned manner and timing of the issue of such document(s):

(b) make appropriate arrangements with management to obtain in a timely manner and, if possible,

prior to the date of the auditor’s report, the final version of the document(s) comprising the
annual report; and
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(¢) when some or all the document(s) determined in (a) will not be available until after the date of
the auditor’s report, request management to provide a written representation that the ﬁn_al
version of the document(s) will be provided to the auditor when available, and prior to its

issuance by the entity, such that the auditor can complete the procedures required by the above
referred ISA.

Accordingly, we would appreciate if such other information could be made available for our review
and analysis well before the issuance of our audit report, so that we may ensure due compliance
with the requirements of the aforesaid ISA.

Finally, we wish to place on record our appreciation for the courtesy and co-operation extended to us by
the management of the company and other concerned staff during the course of our audit.

Yours truly,

SH Yy

RAHMAN ARAZ RAJ{& IQBAL RAFIQ
Chartered Accountants

2 "emher of

Ugg
A ::!T:rﬂ_lford International
b o independent avcountiney firme,
ultants gyg speciali

e

0y
Hiegg cong|
st legal advisers




ANNEXURE ‘A’

Legal confirmation:

¢ Asma Khan

Bank Conformations:

* Summit Bank Limited
* M.C.B Bank Limited
¢ Bank of Khyber Limited

Creditors Conformations:

e Mr. Imran Nisar Manoo
*  Mr. Zafar Igbal

* Mr. Waqgas Umer

* Ms. Nazish Saleem

Related Party Conformations :

¢ Ms. Sana Umer
®*  Mr. Sheikh Umer
*  Mr. Sheikh Qaiser

D

Debtor Conformations :

Mr. Muhammad Yahya

Agreement between the Company and its dealers for brokerage commission




AUDITED FINANCIAL STATEMENTS
OF
APEX CAPITAL SECURITIES
(PRIVATE) LIMITED
FOR THE YEAR ENDED
JUNE 30, 2021

Rahman Sarfaraz Rahim Igbal Rafiq
Chartered Accountants
KARACHI, LAHORE & ISLAMABAD
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INDEPENDENT AUDITORS® REPORT
To the members of APEX Securities (Private) Limited

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of M/s. APEX Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2021, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
statements), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and,
respectively, give a true and fair view of the state of the Company's affairs as at June 30, 2021 and of the
profit, total comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to note 20.1 to the financial statements which fully
discloses the matter of a financial fraud committed by an ex-employee of the Company and response of
the Company thereon.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
Necessary to enable the preparation of financial statements that are free from material misstatement,
Whether due to fraud or error.

In Preparing the financial statements, management is responsible for assessing the Company’s ability to
Continue as a going concern, disclosing, as applicable, matters related to going concern and using the

80ing concern basis of accounting unless management either intends to liquidate the Company or to cease
Operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern; and

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement

of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformi

ty with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980);
and

the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Broke

rs (Licencing and Operations) Regulations,
2016 as at the date on which the statement of financial position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.

W % i\
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Chartered Accountants
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Apex Capital Securities (Private) Limited

Statement of Financial Position
As at June 30, 202 ]

EQUITY AND LIABILITIES

Share capital and reserves

Authorized capital

Issued, subscribed and paid up capital
Revenue reserves

Unappropriated profit

Capital reserve
Capital contribution from the Chief Executive

Current liabilities

Trade and other payables
Short term borrowings

Total equity and liabilities

Contingencies and commitments
ASSETS
Non-current assets

Property and equipment
Intangible asset
Long term deposits

Current assets

Short term investments
Trade debts

Advance, deposit and other receivables
Taxation - net

Cash and bank balances

Total assets

Note

Ly A

10
11
12

13
14
15

16

The annexed notes from 1 to 29 form an integral part of these financial statements.

T T Nor

B

CHIEF EXECUTIVE

2021 2020
Rupees
75,000,000 75,000,000
59,500,000 59,500,000
51,330,998 20,599,520
16,609,500 16,609,500
127,440,498 96,709,020
25,415,065 13,204,327
4,543,187 1,235,301
29,958,252 14,439,628
157,398,750 111,148,648
11,484,501 7,684,491
2,500,000 2,500,000
1,500,000 1,500,000
15,484,501 11,684,491
69,455,366 37,092,906
20,831,305 46,199,718
28,135,521 3,571,403
8,355,821 9,158,038
15,136,236 3,442,091
141,914,249 99,464,156
157,398,750 111,148,648
" DIRECTOR



Apex Capital Securities (Private) Limited

Statement of Profit or Loss
For the year ended June 30, 202]

Operating revenue

Capital gain / (loss) realized on disposal of investments - net

Administrative expenses
Financial charges

Other expenses

Gain / (Loss) on re-measurement of investments carried at fair
value through profit or loss - net

Other income

Profit / (Loss) before taxation
Provision for taxation

Profit / (Loss) after taxation

Note

17

18
19

20

21

22

The annexed notes from 1 to 29 form an integral part of these financial statements.

L

U

CHIEF EXECUTIVE

2021 2020
Rupees

17,812,131 7,420,198
5,646,484 (69,784)
(12,190,532) (12,488273)
(175.677) (140,814)
(12,366,209) (12,629,087)
(6,820,046) (1,117,953)
25,865,649 (3,188.849)

1,628,177 945,860
31,766,186 (8,639.613)
(1,034,708) (215,519)
30,731,478 (8,855,134)

o (K y :
DIRECTOR




Apex Capital Securities (Private) Limited

Statement of Comprehensive Income
For the year ended June 30, 2021

2021 2020
Rupees

Profit / (Loss) after taxation 30,731,478 (8,855,134)
Total comprehensive income / (loss) for the year 30,731,478 (8,855,134)
The annexed notes from 1 to 29 form an integral part of these financial statements.

[
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Apex Capital Securities (Private) Limited

Statement of Changes in Equity
For the year ended June 30, 202}

Revenue Capital
reserve reserve
Capital
Issued, contribution
subseribed Unappropriate from the ;
. 1
and paid up d profit Chief Total reserve Total equity
capital Executive
Balance asat July 1, 2019 59,500,000 29,454 654 16,609,500 46,064,154 105,564,154
Total comprehensive loss for the
year ended June 30, 2020
- Loss after taxation - (8,855,134) - (8,855,134) (8,855,134)
- Other comprehensive income . R R = R
- (8,855,134) - (8,855,134) (8,855,134)
Balance a5 a1 Jupe 30,2020 59,500,000 20,599,520 16,609,500 37,209,020 96,709,020
Total comprehensive income Jor the
Year ended June 30, 202]
- Profit after taxation - 30,731,478 - 30,731,478 30,731,478
- Omﬂmmprehensive income - - E ~ -
- 30,731,478 - 30,731,478 30,731,478
Balance a5 o June 30, 2021 59,500,000 51,330,998 16,609,500 67,940,498 127,440,498

The aanexeq notes from 1 to 29 form an integral part of these financial statements.

L

Y
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Apex Capital Securities (Private) Limited

Statement of Cash Flows

For the vear emded June 30, 202]

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (Loss) before taxation

Adjustments for non-cash and other items:
Depreciation
(8ain) / loss on re-measurement of investments carried at
fair value through profit or loss - net
Capital (gain)  loss realized on disposal of investments
Increase in provision for doubtful debt
Financial charges

Changes in working capital:

Legrease ! (Increase) in current assels
Trade debts
Advance, deposit, prepayment and other receivables

Ingrease in current liabilities

Trade and other payables

Cash generated from / (used in) operations

Financial charges paid
Tax paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Purchase and sale of investments - net
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Short term borrowings obtained . N
Net cash generated from / (used in) Financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

The annexed notes from 1 to 29 form an integral part of these financial

L~

\\M\L /

CHIEF EXECUTIVE

2021 2020
Note e Rupees
31,766,186 (8,639,615)
10 2,183,040 1,380,025
13 (25,865,049) 3,188,849
(5,646,484) 69,784
14 - .
175,677 140,814
(29,153,416) 4,779,472
2,612,770 (3,860,143)
25,368,413 (1,357,285)
(24,564,118) (956,913)
12,210,738 934,875
13,015,033 (1,379,323)
15,627,803 (5,239,466)
(175,677) (140,814)
(232,490) (465,083)
15,219,636 (5,845,363)
(5,983,050) (194,500)
(850,327) (881,675)
(6,833,377) (1,076,175)
3,307,886 1,235,301
3,307,886 1,235,301
11,694,145 (5,686,237)
3,442,001 9,128,329
23 15,136,236 3,442,091
statements,
DIRECTOR
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Apex Capital Securities (Private) Limited

Notes to the Financial Statements
For the year ended June 30, 202]
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22
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STATUS AND NATURE OF BUSINESS

Apex Capital Securities (Private) Limited (‘the Company’) was incorporated in Paiastan o5 February 24,2004 =52
private limited company under the repealed Companies Ordinance, 1984 (‘the Ordinance’) which has now Seem
replaced by Companies Act, 2017 (the Act). The Company is a bolder of Tradng Right Entitiement Certificase
(TREC) of Pakistan Stock Exchange Limited. The principal zctivities of the Company e mvesmneas, s
brokerage, Initial Public Offer (IPO) underwriting, 2dvisory znd consultancy services. Company's egistered office B
situated at Room No. 439-440, 4th Floor, Stock Exchange Building, Pakistan Stock Exchange Road, Karachi

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in zccordance with the zccounting znd reporticg standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pzkistan comprise:

- International Financial Reporting Standards (IFRS) issued by the Internationzl Accounting Standards Board
(IASB) as notified under the Companies Act, 2017 (the Act);

- Provision of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ fom the IFRS, the provisions of
and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments in listed
equity securities classified and 'fair value through profit and loss (“FVTPL”)' which are carried zt fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic environment
in which the Company operates. These financizl statements are presented in Pak Rupees which is the Company's
functional and presentation currency. 7

Use of estimates and judgments

The preparation of financial statements in conformity with the approved accounting standards i

1o make judgments, estimates and assumptions that affect the application of policies and mm;;?ﬁm“mgofcmmt
and liabilities, income and expenses. The estimates and associated assumptions are based on historical ¢ —
and various other factors that are believed to be reasonable under the circumstances, the resulis of v:hichx?mmce
basis of making the judgments about carrying values of assets and liabilities that are not readily apparent fmorm .
sources. Actual results may differ from these estimates. ’ ;o

Estimates and underlyi i iewed i i isi

ying assumptions are reviewed on an ongoing basis. Revisions to accounti ,
Tecognized in the period in which the estimate is revised if the revision affects only that period O‘T"i:hmau.:s are
the revision and future periods if the revision affects both current and future periods. ' ¢ period of

Fouowin . - 1 ]
ing are some significant areas where management used estimates and judgements other th ;
{L"fﬂ disclosed elsewhere in these financial statements. 0 those which have



31

32

Note
4.1

- Useful lives and residual values of property and equipment

- l.Jscfftl‘lwcs and residual values of intangible assets, i
- Provision for expected credit losses e
- Provision for taxation dl]‘]

NEW ACCOUNTING PRONOUNCEMENTS

Amendment, ST .
J::; 30"‘;”(;; ;U approved accounting standards and interpretations which became effective during the year ended
A Y

Dl;rmg tl'w years, certain new accounting and reporting standards / amendments / interpretations became effective
and applicable to the Company. However, since such updates were not considered to be relevant to these financial
statements, the same have not been reported.

New / revised accounting standards, amendments to published accounting standards and interpretations that are
not yet effective

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act,
2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on or after

the dates specified below:

Interest Rate Benchmark Reform — Phase 2 which amended IFRS 9, JAS 39, IFRS 7, IFRS 4 and [FRS 16 is
applicable for annual financial periods beginning on or after January 01 2021, with earlier application
permitted. The amendments introduce a practical expedient to account for modifications of financial assets or
financial liabilities if a change results directly from IBOR reform and occurs on an ‘economically equivalent’
basis. In these cases, changes will be accounted for by updating the effective interest rate. A similar practical
expedient will apply under IFRS 16 for lessees when accounting for lease modifications required by IBOR
reform. The amendments also allow a series of exemptions from the regular, strict rules around hedge
accounting for hedging relationships directly affected by the interest rate benchmark reforms. The
amendments apply retrospectively with earlier application permitted. Hedging relationships previously
discontinued solely because-of changes resulting from the reform will be reinstated if certain conditions are
met. The application of the amendment is not likely to have an impact on the Company’s financial statements.

- COVID-19-Related Rent Concessions (Amendment to IFRS 16) — the International Accounting Standards
Board (the Board) has issued amendments 10 [FRS 16 (the amendments) to provide practical relief for
lessees in accounting for rent concessions. The amendments are effective for periods beginning on or after

permitted. Under the standard’s previous requirements, lessees assess

ith earlier application
June 01, 2020, wi pp so, apply the specific guidance on accounting for

whether rent concessions are Jease modifications and., if the s . '
lease modifications This generally involves remeasuring the lease liability using the revised lease payments

d a revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact that many lessees
an :p:;ying he standard for the first time in their financial statements, the Board has provided an optional
are

ol expedient for lessees. Under the practical expedient, lessees are not required to assess whether
Egit;r: ) :mpconcesswns are lease modifications, and instead are permitted to account for them as if they
1

were not lease modifications.

2020 amendments only applied to rent concessions for which any
igi due on or before June 30, 2021. In light of
o ts affected payments originally ‘ ;
rcdu?ttlon ::, fl::soi; op;:{;n:}?allcnges posed by the COVID-19 pandemic, the Board has extended the practical
persistenc

i ie. itting lessees to apply it to rent
§ " Jated rent concessions by one year i.c. permitting : pply
B COVI'; ;:yr:eiiuction in lease payments affects only payments originally due on or before

The practical expedient introduced in the

concessions for whic
June 30, 2022.

Jor



Rent concessions are eligible for 1

19 pandemic and if all the follow he practical expedient if they occur as a direct consequence of the COVID-

Ing eriteria are met:

a. the change in

lease payn ]
*¢ payments results in revised considerati s InaEa by subatamtiz gt
as, or less tha ised consideration for the lease that is substantially the same

n, the consi : ) :
nsideration for the lease immediately preceding the change;
any reduction in lease ;
lease payments affects only payments originally due on or before June 30, 2020 ; and

c. therei :
$ no substantive change to the other terms and conditions of the lease.
The a .
bove amendments are not likely to affect the financial statements of the Company.

One.rmfs contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the annual periods
beginning on or after 1 January 01, 2022 amends IAS 1 by mainly adding paragraphs which clarifies what
compnse?' the cost of fulfilling a contract. Cost of fulfilling a contract is relevant when determining whether a
contract 1s onerous. An entity is required to apply the amendments to contracts for which it has not yet
fulfilled all its obligations at the beginning of the annual reporting period in which it first applies the
amendments (the date of initial application). Restatement of comparative information is not required, instead
the amendments require an entity to recognize the cumulative effect of initially applying the amendments as
an adjustment to the opening balance of retained earnings or other component of equity, as appropriate, at
the date of initial application. The amendments are not likely to affect the financial statements of the
Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for annual
periods beginning on or after January 01, 2022 clarifies that sales proceeds and costs of items produced
while bringing an item of property, plant and equipment to the location and condition necessary for it to be
capable of operating in the manner intended by management e.g. when testing etc., are recognized in profit or
loss in accordance with applicable Standards. The entity measures the cost of those items applying the
measurement requirements of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing. An entity shall apply those amendments retrospectively, but only to items of
property, plant and equipment that are brought to the location and condition necessary for them to be capable
of operating in the manner intended by management on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the amendments. The entity shall recognize the
cumulative effect of initially applying the amendments as an adjustment to the opening balance of retained
as appropriate) at the beginning of that earliest period presented. The

earnings (or other component of equity,
1 statements of the Company.

amendments are not likely to affect the financia

‘Business Combinations' - Reference to the Conceptual Framework, issued in May
21, 22 and 23 of and added paragraphs 21A, 21B, 21C and 23A to [FRS
3. An entity shall apply those amendments 10 llausines§ combil?atipns for which the acquisition date is on or
after the beginning of the first annual reporting p('!rl(Jd bcgllnnmg on or'aﬁer January 01, 2022. Earlier
application is permitted if at the same time or Icar]:er an entity also applies al? the atpendments made by
Amendments to References 10 the Conceptual Framework in IFRS Standards, issued in March 2018. The

amendments are not likely to affect the financial statements of the Company.

Amendments to IFRS 3
2020, amended paragraphs 11, 14,

ancial Statements' - Classification of liabilities as current or non-
y retrospectively for the annual periods beginning on or after January 01, 2023.
ds have been added to further clarify when a liability is classified as current.
The standard also amends the aspect of C]ﬂS'Siﬁcmi('mdot?i(;?fiel:'utfh?s:(;l‘;i:::::n(:fbl)i/n;([li?iripg t}:c] ass::shs;n;en:
of the entity’s right at the end of the reporting perio y for at least twelve

hs after the reporting period. An entity shall apply those amendments retrospectively in accordance with
mb.ﬁosmss ?rhecr managemem of the Company is currently in the process of assessing the impacts of these

amendments to these financial statements.

Jo-

Amendments to IAS 1 'Presentation of Fin

current amendments app!
These amendments in the standar

T
e R ———



PISCIOSWE of Accounting Policies (Amendments to 1AS 1 and IFRS Practice Statement 2) — the Board has
issued émendrnents on the application of materiality to disclosure of accounting policies and to help
companies provide useful accounting policy disclosures. The key amendments to TAS | include:

a. requiring companies to disclose their material accounting policies rather than their significant
accounting policies;

b. clarifying that accounting policies related to immaterial transactions, other events or conditions are
themselves immaterial and as such need not be disclosed; and

c. clarifying that not all accounting policies that relate to material transactions, other events or conditions
are themselves material to a company’s financial statements.

The Board also amended TFRS Practice Statement 2 to include guidance and two additional examples on the
application of materiality to accounting policy disclosures. The amendments are effective for annual
reporting periods beginning on or after January 01, 2023 with earlier application permitted.

The management of the Company is currently in the process of assessing the impacts of above amendments
to these financial statements.

Definition of Accounting Estimates (Amendments to IAS 8) — The amendments introduce a new definition
for accounting estimates clarifying that they are monetary amounts in the financial statements that are subject
to measurement uncertainty.

The amendments also clarify the relationship between accounting policies and accounting estimates by
specifying that a company develops an accounting estimate to achieve the objective set out by an accounting
policy. The amendments are effective for periods beginning on or afier January 01, 2023, and will apply
prospectively to changes in accounting estimates and changes in accounting policies occurring on or after the
beginning of the first annual reporting period in which the company applies the amendments. The
amendments are not likely to affect the financial statements of the Company.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12) —
The amendments narrow the scope of the initial recognition exemption (IRE) so that it does not apply to
transactions that give rise to equal and offsetting temporary differences. As a result, companies will need to
recognise a deferred tax asset and a deferred tax liability for temporary differences arising on initial
recognition of a lease and a decommissioning provision. For leases and decommissioning liabilities, the
associated deferred tax asset and liabilities will need to be recognised from the beginning of the earliest
comparative period presented, with any cumulative effect recognised as an adjustment to retained earnings or
other components of equity at that date. The amendments are effective for annual reporting periods
beginning on or after January 01, 2023 with earlier application permitted. The amendments are not likely to
affect the financial statements of the Company.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to [FRS
10 and IAS 28) — The amendment amends accounting treatment on loss of control of business or assets. The
amendments also introduce new accounting for less frequent transaction that involves neither cost nor full
step-up of certain retained interests in assets that are not businesses. The effective date for these changes has
been deferred indefinitely until the completion of a broader review,

The following annual improvements to [FRS standards 2018-2020 are effective for annual reporting periods
beginning on or after January 01, 2022:

- [FRS 9 - The amendment clarifies that an entity includes only fees paid or received between the entity
(the borrower) and the lender, including fees paid or received by either the entity or the lender on the
other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9 in assessing whether

to derecognize a financial liability.

L
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- IFRS 16 — The amendme
excluding the illustration 0
the amendment

nt partially amends [llustrative Example 13 accompanying IFRS 16 by
3 f reimbursement of leasehold improvements by the lessor. The objective of
to resolve any potential confusion that might arise in lease incentives.

- IAS 4] - N
taxation ¢ T}}:Cﬂamendmem Temoves the requirement in paragraph 22 of IAS 41 for entities to exclude
ash tlows when measuring the fair value of a biological asset using a present value technique

The .
above amendments are not likely to affect the financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounFing polices applied in the preparation of these financial statements are set out below. These
polices have been consistently applied to all the years presented.

Property and equipment

Thesf’ are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures that
are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. All other repairs and maintenance are charged to the statement of profit
or loss account during the year in which they are incurred.

Depreciation is charged to statement of profit or loss account applying the reducing balance method at the rates
specified in note 10. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss in the

year in which the asset is derecognized.

The assets' residual values, useful lives are reviewed, and adjusted if appropriate, at each financial year end. The
Company's estimate of residual value of property and equipment as at June 30, 2019 did not require any adjustment.

Intangible asset - Trading Rights Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable

amount, it is written down to its estimated recoverable amount.

Impairment of non-financial assets

Non-financial assets are reviewed at each reporting date to ident:Lfy c1:c]11mst:ances inc}icaﬁng occurrence of
T versal of previous impairment losses. An impairment loss is recogr'used E(.)r the amount by
pairment loss or res + exceeds its recoverable amount. The recoverable amount is the higher of an asset's
;?:Ch ;h i Ias s (t:t leg :::fr:lue in use. Reversal of impairment loss is restricted to the original cost of the asset.
value less cost to sa

Financial instruments

Initial Recognition

i o settlement date accounting ie on the date on which settlement of
Purchase of investments are recognized using

Purchase transaction take place.

foo




442 Classification of financial assess

The Company classifies its f :
pam) 1S financial instruments in the following categories

(a)

()

fc)

at fair value through profit and loss (“FVTPL")

at fair value through other comprehensive

: neome ("EVTOCT
at amortised cost. e {FVTOCTY, or

Financial assets measured at amortized cost

A financial asset i ; £l T
S measured at amortized cost if it is held within business model whose objective is to hold

assets 1o collec ; : : i
ot 1 contractual cfa.sl? flows, and its contractual terms give rise on specified dates to cash flows
€ly payments of principal and interest on principal amount outstanding.

Such ﬁn.zu:fc‘ial assets are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof,

Financial assets at FVOC]

A ﬁlnancial asset is classif_ied as at fair value through other comprehensive income when it is held within a
business m'odel whose objective is achieved by both collecting contractual cash flows and selling financial
assets and its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition or issue thereof.

Financial assets at FVTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost
or at fair value through other comprehensive income, as aforesaid. However, for an investment in equity

nstrument which is not held for trading, the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value of the investment.

Such financial assets are initially measured at fair value.

443 Subsequent measurement

(a)

(%)

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective interest method)
less accumulated impairment losses.

Interest / markup income, foreign exchange gains and losses and impairment losses arising from such
financial assets are recognized in the statement of profit or loss.

Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income in accordance
is recognised in other comprehensive income, except for impairment gains or losses and foreigp exchang‘c
gains and losses, until the financial asset is derecognised or reclassified. When the ﬁm.mcu?] asset is
derecognised , the cumulative gain or loss previously recognised in other comprehenswc income is
reclassified from equity to profit or loss as a reclassification adjustment. Interest is calculated using the

effective interest method and is recognised in profit or loss.

b
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4.5

(¢} Financial assets ar FVTPL

These assets are subsequently measured at fair valye.

Net cai s
ac?mﬁ:sth:et’\:t;a:;i‘;‘iifzr:;li;EEeasuremem of such financial assets as well as any imeres? inco:?-ae
instrument which is not hsld - n-ad'e statement of. profit or loss. However, for an investment in equity
present in other comprehensive : ing and for which lhe. COmpﬂP}' has made an irrevocable electllcm to
e i e Income subéequ‘em changes in the fair value of the mvcst'megt, such gains or

B comprehensive income. Further, when such investment is disposed off, the

cumulative gain or loss ; i |
= Previously recognised in other com ive i i ified fr
= rehensiv me is not reclassified from equi
to profit or loss. prehensive inco quity

Impairment

< / i . - - .
Th (?Ompa.n) recognises a loss allowance for expected credit losses in respect of financial assets measured at
amortsed cost.

For tran:je debts and rece_ivab]es from margin financing, the Company applies the IFRS 9 'Simplified Approach’ to
measuring expected credit losses which uses a lifetime expected loss allowance.

For other financial assets, the Company applies the IFRS 9 'General Approach’ to measuring expected credit losses
whereby the Company measures the loss allowance for a financial instrument 2t an amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition. However, if, at the reporting date, the credit risk on 2 financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12-month expected credit losses.

The Company measures expected credit losses on financial assets in 2 way that reflects an unbiased and probability-
weighted amount, time value of money and reasonable and supportable information at the reporting date about the
past events, current conditions and forecast of future economic conditions. The Company recognises in profit or
loss, as an impairment loss, the amount of expected credit losses (or reversal) that is required to adjust the loss

allowance at the reporting date.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the

assets.

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership.
carrying amount of a financial asset when the Company has no reasonable

irectly reduces the gross : : : :
The Company directly | asset in its entirety or a portion thereof. A write-off constitutes a

expectations of recovering the financia
derecognition event.

Financial liabilities

: s v e : asured at amortized cost or ‘at fair valu? t.hrough. prc?ﬁt or loss' (FVTPL). A
Financial llab'x!ltle?s are c!;sfsf;:zdaﬁ_ {,n;PL ifit is classified as held for trading, it is a derivative or it is designated as
financial liability is classifie i bilities at FVTPL are measured at fair value and net gains and losses,

measured at amortized cost using the effective interest method. Interest

Other financial liabilities aré subsequegtg ssdaige recognized in the statement of profit or loss. Any gain or loss on

. han i 1
St ik foretge S22 g'e g: ilist;e staternent of profit or loss.
S ze
de-recognition is also recognt

b
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4.9

4.10

4.11

Financial liabilities are derecognize )
: ‘” ol ; I“_- df-llcc'ugmmd when the contractual obligations are discharged or cancelled or have expired
or when the hinancial liability's cash flows have been substantially modified

Offsetting of financial assets and financial liabilities

Financial assets iabiliti .
le eitl el and h'ab_’““cs are fosel when the Company has a legally enforceable right to offset and intends to
seltle either on a net basis or to realise the asset and settle liability simultaneously.

Trade debts

These firedcamed at their transaction price less any allowance for lifetime expected credit losses. A receivable is
4 n .. - . R ) i
;‘)eco;,mze d on the settlement date as this is the point in time that the payment of the consideration by the customer
ecomes due.

Cash and cash equivalents

Cash and cash equivalent are carried in the statement of financial position at amortized cost. For the purpose of the
statement of cash flows, cash and cash equivalents comprise cash and bank balances and short term running finance.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognised in the profit and loss account over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of
the liability for at least twelve months after the reporting date.

Trade and other payables
Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently

measured at amortized cost using the effective interest method.
These are classified as current liabilities if payment is due within one year or less. If not, they are presented as non-

current liabilities.

Taxation

) oy iod’ le income based on the

the period is the tax payable on the current perwsi ‘s taxab

ai;r;cl)irlneb;ax _e:g;x::et:; i::l;g?;md pby changes in deferred tax assets and liabilities attributable to temporary
able in

differences and to unused tax losses.

Current tax _
:s calculated on the basis of the tax laws enacted or substantively enacted at the end
arge 18 C

eriodically evaluates positions taken in tax returns with respect to situations in

The current income tax ch
ect to i.nterpretation. It establishes provisions where appropriate on the basis

of the reporting period. Management 15
which applicable tax regulation 15 Subj er
of amounts expected to be paid to the tax authorities.

Deferred tax . . bility method, on temporary differences arising between the tax bases of

full, using the liabi lf?’ the financial statements. However, deferred income taxes are not
a‘mounts in 1 of an asset Of liability in a transaction other than a business
tial recogﬂltl?f octs neither accounting nor taxable profit or loss. Deferred
n,t}f:at have been enacted or substantively enacted by the end of the

he related deferred income tax asset is realised or the deferred

Deferred tax is provided in :
assets and liabilities and their carrying
accounted for if they arise from the i ti
Combination that, at the time of the mmsaf \l:s)
income tax is measured using tax rates (m;d \:hen t
eporting period and are expected to apply

income tax liability is settled-

e
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A deferred tax asset is recognised only to the
there is convineing other evidence lhﬁt the su
losses or unused tax credits can be
reduced to the extent that it is no lo

extent that the entity has sufficient taxable temporary differences or
2 fficient taxable profit will be available against which the unused tax
utilized by the entity. Deferred tax assets are reviewed at each reporting date and
naer probable that the related tax benefit will be realised.

Judgment and estimates

Significant judgment i ired in ditarmin: , )
Cc;gr: an rélcogr}-tnt lm required in determining the income tax expenses and corresponding provision for tax. The
Wherz tie fi g:“LLS L anticipated tax issues based on estimates of whether additional taxes will be due.

al 1ax outcome of these matters is different from the amounts that were initially recorded, such

dlﬂ;’"’“‘?es will impact the current and deferred tax assets and liabilities in the period in which such determination is
made.

Further, the carrying amount of deferred tax assets is reviewed at each reporting date and is adjusted to reflect the
current assessment of future taxable profits. If required, carrying amount of deferred tax asset is reduced to the
extent that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that recognised
deferred tax asset to be utilised. Any such reduction shall be reversed to the extent that it becomes probable that
sufficient taxable profit will be available.

Offsetting

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Provisions

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of obligation. Provisions

are not recognised for future operating losses.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is

determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.

present value of management’s best estimate of the expenditure required to settle the

i i he discount rate used to determine the present value is a pre-
Py of the reporting period. T : : lue is
:’“’-381:1 ?}?hgatfl]mtat t:;eer::dmarket asfessments of the time value of money and the risks specific to the liability. The
ax rate that reflects ¢

increase in the provision due to the passage of time is recognised as interest expense.

Provisions are measured at the

r from estimates made for provisions due to changes in laws, regulations, public

. ices and conditions, and can take place many years in the future, the can}.ring amounts of
expe_ct.at:ons, tech{lology, pr b reporting date and adjusted to take account of such changes. Any adjustments to the
Provisions are reviewed at Ba'cse d ;’rovision is recognised in the statement of profit or loss unless the provision was
amount of previously recogni

3 ssel.
originally recognised as part of cost gne-A

As the actual outflows can diffe

Conti abilities ) .
ntingent liabiliti 4 when the Company has a possible obligation as a result of past events, whose
se

A contingent liability is disclo by the occurrence o non-occurrence, of one or more uncertain future events not
eXistence will be confirmed only by . or the Company has a present lefgal or constructive obligation that arises
Wholly within the control of the Company; flow of resources embodying economic benefits will be required to

n out . : P
from past events, but it is not PTObab:e d:hattf]igation cannot be measured with sufficient reliability.
e 0

Settle the obligation, or the amount @
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413  Operating revenue
Revenue from trading activities - brokerage commission
Commission revenue ari.sing from sales / purchase of securities on clients' behalf is recognized on the date of
settlement of the transaction by the clearing house.
The Company does not expect to have contracts where the period between the services to the customer and payment
by the customer exceeds one year. As a consequence, the Company does not adjust any of the transaction prices for
Dividend income
Dividends received from investments measured at fair value through profit or loss and at fair value through other
comprehensive income are recognized in the statement of profit or loss when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the Company and the
amount of the dividend can be measured reliably. This applies even if they are paid out of pre-acquisition profits,
unless the dividend clearly represents a recovery of a part of the cost of an investment. In this case, dividend is
recognized in other comprehensive income if it relates to an investment measured at fair value through other
comprehensive income.
Mark up / interest income
Mark-up / interest income is recognized on a time proportion basis on the principal amount outstanding and at the
rate applicable.
AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL
2021 2020 2021 2020
——Number of shares-——— -————- Rupees -
Authorized:
7,500,000 7,500,000 Ordinary shares of Rs. 10/- each 75,000,000 75,000,000
Issued, subscribed and paid-up :
Ordinary shares of Rs. 10/- each
5,950,000 5,950,000 issued as fully paid in cash 59,500,000 59,500,000
Shareholders holding more than 5% of the shares are as follows:
2021 2020
Number of shares % shareholding Number of shares shareholding
Mouhammad Amin 297,500 5% 297,500 5%
Shahzeen Kaiser 595,000 10% 595,000 10%
Naveed Godil 714,000 12% 714,000 12%
Shaikh Umer 773,360 13% 773,360 13%
Khalida Zafar 773,640 13% 773,640 13%
Sheikh Moiz 952,000 16% 952,000 16%
Sheikh Kaiser 1,844,500 31% 1,844,500 31%
5,950,000 100% 5,950,000 100%

There is no agreement with shareholders with respect to voting rights, board selection, rights of first refusal and
block voting,

CAPITAL CONTRIBUTION FROM THE CHIEF EXECUTIVE

This represented the difference between the nominal value and present value (at the disbursement date) of long term
loan received from the Chief Executive of the Company in March 2016. Since the loan is interest-free and had to be
"epaid after 3 years from the disbursement date, it had been discounted at the Company's borrowing rate with the
effect of discounting credited to equity in accordance with the requirements of Technical Release 32 Accounting
Directors' Loan issued by the Institute of Chartered Accountants of Pakistan. Subsequently, the said loan had been

Tepaid to the CEO on June 28, 2019.

Ao
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9.2
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2021 2020
TRADE AND OTHER PAYABLES Note —— Rupees
Creditors ’ 14,561,079 7,361,067
Accrued liabilities 3,642,431 5,758,548
Others 7,211,555 84,712
25,415,065 13,204,327
SHORT TERM BORROWINGS

Short term borrowings 81 4,543,187 1,235,301

’l'llic.COmpanyﬁ has Dbtai{lefi running Fipancc facility from a conventional bank. The limit of the facility is Rs. 45
million (2020: Rs. 45 million). The facility is secured by pledge of shares and personal guarantee of all directors.

;?czfggizlity carries mark-up at 3 month KIBOR plus 3% (2020 Rs. 3%) per annum and facility is valid upto March

CONTINGENCIES AND COMMITMENTS

Contingencies

As of the reporting date, no materia contingencies were known to exist (2020: None).

Commitments

-Guarantee given by M/s. Bank Al-Falah Limited in favour of
NCCPL against Ready and future settlement requirements

5,000,000 5,000,000
PROPERTY AND EQUIPMENT
i Furniture & : Offi
Building u:.:m:: Vehicles equip:int Computers Total
Rupees

As at July 01,2019
Cont 9,208,860 713,780 2,897,900 750,335 1,960,885 15,531,760
Accumulated depreciation (2,807,896) (550,300) (951,597) (584,165) (1,767,786) (6.661,744)
Net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
Mavement during the year ended

June 30,2020
Opening net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
Additions during the year - 53,000 - = 141,500 194,500
Deptecation for the year (960,145) (29,052) (291,945) (24,926) (73.957) (1,380,025)
Closing net book value 5,440,819 187,428 1,654,358 141,244 260,642 7,684,491
As a1 June 30, 2020
Cost 9,208,860 766,780 2,897,900 750,335 2,102,385 15,726,260
Aecumulated depreciati (3,768,041) (579,352) (1,243.542) (609,091) (1.841,743) (8,041,769)
Netbook valo © 5,440,419 187,428 1,654,358 141,244 260,642 7.684.491
Movermeny during the year ended

June 30,2021
Oening net book value 5,440,819 187,428 1,654,358 141,244 260,642 7,684,491
Additions during the year . 22,000 st e 46,450 5,983,050

“Preciation for the year (816,123) (29,642) {1324339) {32,338) {90,532) -————._(2'183'040)
g e e 7624696 179,786 6,072,973 290,486 316,560 11,484,501
Ay at June 3
ot June 30,2021 o 788,780 8,540,900 921,935 2,248,835 21,709,310
Atcumypyy, 4,584,164) (608,994) __ (2,467,927) (631449) _ (1932,275)  (10,224,809)
Net bggy v:tl:lutelepreclation (4,624:696 179,786 6,072,973 290,486 316,560 11,484,501

o,
Rate of depreciation 15% 15% _15% 15% 30%

-
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INTANGIBLE ASSET

Trading Rights Entitlement (TRE) Certificate e
(Cost
[mpairment 1

pursuant to the promulgation of the
(the Act), the Company has rece
of PSX. The right has been carrieq

Stock l'{xchungc
a Trading Rigl
At cost less imp

§ (Corporatisation
L Entitlement Cen
airment,

ived

» Demutualization
ificate (TREC) in liey of its

2021

Ru pees .

2,500,000

2,500,000
2——"'—‘—-——___.

————mm—

2021

2020

2,500,000

2,500,000

and Integration ) Act, 2012

membership card

2020

——— Rupees —

LONG TERM DEPOSITS - Considered gooq
. . Note
With Central Dbp(?SItory Company of Pakistan Limited
in respect of basic deposit
With National Clearing Company of Pakistan Limited
in respect of basic and other deposits
SHORT TERM INVESTMENT
Fair value through profit or loss
Investment in quoted equity securities 13.]
Investment in quoted equity securities
2021 2020 Nete
== (Number of shares) -- Serip name
5,000 5,000 Adamjee Insurance Company Limited
5,000 - Amreli Steels Limited
415,000 500,000 Askari Bank Limited
12,500 12,500 Attock Refinery Limited
10,000 10,000 Beema-Pakistan Company Limited - 13.1.1
190,000 15,000 Fauji Cement Company Limited
20,000 33,000 Frieslandcampina Engro Pakistan Limited
120 100 Ferozsons Laboratories Limited
10,000 10,000 Fauji Fertilizer Company Limited
16,200 16,200 The General Tyre & Rubber
210 210 Habib Bank Limited
100 100 ICI Pakistan Limited
2 2 Nishat Mills Limited
40,000 40,000 Norrie Textile Mills Limited 13.1.1
6,000 8,000 National Refinery Limited
500,000 500,000 Pakistan International Bulk Terminal Limited
60,000 - Seervice Global Footwear Limited
500,000 500,000 Summit Bank Limited
27,000 27,000 Treet Corporation Limited
- 100,000 Pak Electron Limited
o 18,000 Pioneer Cement Limited
- = Pakistan Refinery Limited )
1,446,953 1,446,953 Pakistan Stock Exchange Limited

TRADE DEBTS

Considereg good- secured

O0sidered doubtful- unsecured

Lesg; Provision for expected credit losses

Ao,

11 These securities are non-traded therefore have been assigned Nil value.

Note

14.1

100,000 100,000
1,400,000 1,400,000
1,500,000 1,500,000

69,455,366 37,092,906
69,455,366 37,092,906

2021 2020

Fair value Fair value
207,350 165,550
217,200 =

9,432,950 6,855,000

3,205,625 1,116,500

4,370.1;00 253,.‘;00

2,301,600 2,425,830

42,338 30,043
1,061,000 1,099,900
1,422,847 963,900

25,698 20,341

86,880 69,471

187 156

3,139,1_40 858,240

5,690,000 4,400,000

3,469,800 -

1,165,000 600,000

1,336,230 482,220

- 2,293,000

F 1,134,720

32,281,;21 14,324 835

69,455,366 37,092,906
2021 2020

Rupees

22,826,311 48,405,829

. 1,148,822

22,826,311 49,554.653'

(1,995,006) (3,354-??8)
20,831,305 46,199,




14.1

16

16.1
16.2

17

18

Movement in provision for expeeted eredit loyses

Balance at the beginning of the year

Add: (Reversed) / Charged during the year
Less: write off during the year

Balance at the end of the year

ADVANCE, DEPOSIT AND OTHER
RECEIVABLES - Considered prood

Advances
- To employees

Deposits

Deposits placed with NCCPL in respect of:
- Exposure margin on ready market

- Exposure margin on DFCs

- Loss on DFCs (net of demand)

Other receivables

CASH AND BANK BALANCES

Cash in hand

Cash at bank
-Saving account
-Current account

Nate

20.1

16.1 & 28.2
16.2 & 28.2

2021 2020
Rupees
3,354,933 2,392,625
(1,359,927) 2,206,111
- (1,183,803
1,995,006 3954993
458,000 45,000
11,300,000 3,526,403
8,243,020 -
1,178,275
7,366,226 -
28,135,521 3,571,403
8,710
19,994 19,083
15,107,532 3,423,008
15,127,526 3,442,09]
15,136,236 3,442.09]

The return on these balances is 5% to 6.5% (2020: 4.5% to 7%) per annum on daily product basis.

This includes a balance of Rs. 14,561,079 (2020: Rs. 3,356,236) held in a separate bank account designated to

clients.

OPERATING REVENUE

Brokerage commission income
Dividend income

ADMINISTRATIVE EXPENSES

Salaries, benefits and allowances
Directors' remuneration

Office maintenance charges
Printing and stationery
Communication expenses
Auditors' remuneration

Legal and professional charges
Fees and subscription
Electricity charges
Entertainment expense

Repair and maintenance
Depreciation

Provision for doubtful debt
NCCPL charges

CDC charges

Others

Note

24
28.2

28.2

10
14.]
28.2
28.2
28.2

2021 2020
Rupees
16,473,446 6,527,342
1,338,685 892,856
17,812,131 7,420,198
2,557,697 2,209,500
3,600,000 3,600,000
240,000 177,600
55,460 40,360
727,092 497,620
500,000 500,000
202,605 237,588
51,300 50,250
207,233 181,037
45,650 75,290
236,872 241,750
2,183,040 1,380,025
- 2,206,111
538,977 382,979
564,717 335,407
479,889 372,756
12,190,532 12,488,273



2021 2020

19 FINANCIAL CHARGES Note —————— Rupees
Bank markup on short term running finance 70,459 26,397
Bank charges 105,218 114,417
175,677 140,814

20 OTHER EXPENSES

Parking fee 62,000 50,000
Kits charges 502,596 978,648
Loss due to financial fraud 20.1 6,255,450 89,305
6,820,046 1,117,953

20.1 D]_'lrmg the year, an ex-employee of the Company committed a fraud amounting to Rs. 14.166 million through
misappropriation of bank balances. Management of the Company adopted different measures to recover the
embezzled amount resulting in actual recovery of Rs. 1.7 million till the reporting date. Management also expects to
receive an amount of Rs. 6.8 million (refer note 15) from the ex-employee in the form of a plot of land. Remaining
unrecoverable amount embezzled by the employee has been recognized as loss by the Company in current year.

Accounting effects of the fraud have been duly identified and rectified by the management in these financial

statements.
2021 2020
21 OTHER INCOME Note —— Rupees
Interest income 1,071 1,878
Impairment reversal on trade debts ' 1,359,927 -
Profit On Rms Deposit 267,179 943,982
1,628,177 945,860
22 TAXATION
Current 1,018,389 215,519
Prior year tax 16,319 -
1,034,708 215,519

22.1  Reconciliation between tax charge based on accounting profit and tax expense

As the income of the Company for the tax years 2021 and 2020 is subject to taxation under minimum and final tax
regimes, a reconciliation between the tax charge based on accounting profit and tax expense recognized in the

financial statements has not been presented.

23 CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the statement of cash flows are reconciled to
the related items in the statement of financial position as follows:

2021 2020
Note ——— Rupees
Cash and bank balances 16 15,136,236 3,442,091

24 REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

The aggregate amounts charged in the financial statements for remuneration, including certain benefits, to the Chief
Executive and Directors of the Company are as follows:

Chief Executive Directors Total
2021 2020 2021 2020 2021 3020
Rupees
Managerial remuneration 3,000,000 3,000,000 600,000 600,000 3,600,000 3,600,000
Number of persons 1 ] 1 1 2 2

Lo
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RELATED PARTY TRANSACTIONS AND BAL ANCES

©¥ management personnel and their close family members. Remuneration to
cordance with their terms of employment.

2lances at period end with related parties, other than those which have been disclosed
acial statements, are as follows:

2021 2020
Balance outstanding at vear end Rupees
Nature Relationship
Rece?\-.able from Sheikh Kaiser Chief Executive 2,159,982 2.870.835
Re‘ce?\"abfe from Sheikh Umer Close family member 4,902,445 36,514,135
Reczivable from Sana Umer Close family member 2.226,142 2,226,180
FINANCIAL INSTRUMENTS

Financial risk analysis

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(nterest’mark-up rate risk and price risk). The Company's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial performance.
Overall, risks arising from the Company's financial assets and liabilities are limited. The Company consistently
manages its exposure to financial risk without any material change from previous periods in the manner described in
notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company’s risk management
framework. All treasury related transactions are carried out within the parameters of these policies.

Market risk

Market risk means that the future cash flows of a financial instrument will fluctuate because of changes in market
prices such as foreign exchange rates, equity prices and interest rates. The objective is to manage and control market
risk exposures within acceptable parameters, while optimizing the return. Market risk comprises of three types of
risks: foreign currency risk, price risk and interest rate risk. The market risks associated with the Company's business
activities are discussed as under:

1)  Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. As of the reporting date, the Company was not exposed to
currency risk since were no foreign currency transactions and balances at the reporting date.

if) Price risk
Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes in
the market prices (other than those arising from interest/ mark up rate risk or currency risk), whether thc_:se
changes are caused by factors specific to the individual financial instrument or its issuer, or factors aff'ecnn_g
all or similar financial instruments traded in the market. Presently, daily stock market fluctuation is
controlled by government authorities with cap and floor of 10%. The restriction of floor prices reduces the
volatility of prices of equity securities and the chances of mar_ket Craslnl‘at any I:noment. ‘I:he (tihomp;g
manages price risk by monitoring the exposure in quoted equny- se(funtles anf:l Lm;.:lemen.nng e sm_l
discipline in internal risk management and investment policies, whlch. mf:ludes disposing of its owz ded?:
investment and collateral held before it led the Compzfny tc.: incur. significant 1lnark todmarﬁ?t a;le v
losses. The Company is exposed to equity prif:e. risk since it has mvestme;tsldL: cccl:illo::e raf;lint::h O et
amounting to Rs. 69.46 million (2020: 37.09 million) and' also the Company ho
equity securities against their debtor balances at the reporting date.

L—
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The cz.m'ymg value of investments subject to equity price risk is based on quoted market prices as of the
reporting date. Markc?t prices are subject to fluctuation and consequently the amount ]:ca]ized in the
subsequen.t sale of an investment may significantly differ from the reported market value Flucmaiion in the
mar?:et price of a security may result from perceived changes in the underlying economi;: characteristics of
the 1-nves.tee, the relative price of alternative investments and general market ;:oncditions. Furthermore, amount
realized in the sale of a particular security may be affected by the relative quantity of the security beh‘1g sold.

The Cqmp@y s' portfolio of. s.hort term investments is broadly diversified so as to mitigate the significant risk
of decline in prices of securities in particular sector of the market.

Sensitivity analysis

The table below summarizes Company's equity price risk as of June 30, 2021 and 2020 and shows the effects
of a hypothetical 10% increase and a 10% decrease in market prices as at the year end reporting dates. The
selected hypothetical change does not reflect what could be considered to be the best or worst case scenarios.
Indeed, results could be worse because of the nature of equity markets and the aforementioned
concentrations existing in Company's equity investment portfolio.

Estimated fair  Hypothetical ~ Hypothetical
value after increase / increase /

Fair value H){poth: tlc:] hypothetical (decrease) in  (decrease) in
price chANZE  hange in prices shareholders’ profit / (loss)
equity after tax
June 30, 2021 Rupees 69,455,366 10% increase 76,400,903 6,077,345 6,077,345
10% decrease 62,509,829 (6,077,345) (6,077,345)
June 30, 2020 Rupees 37,092,906  10% increase 40,802,197 3,245,630 3,245,630
10% decrease 33,383,613 (3,245,630) (3,245,630)

iii) Interest rate risk

risk that value of a financial instrument or future cash flows of a financial
hanges in the market interest / mark-up rates. Sensitivity to interest / mark
liabilities that mature or re-price in a given period.
t strategies where significant changes in

Interest / mark-up rate risk is the

instrument will fluctuate due to ¢
up rate risk arises from mismatches of financial assets and
The Company manages these mismatches through risk managemen

gap position can be adjusted.

At the reporting date, the interest rate profile of the Company's significant interest bearing financial

instruments was as follows:
Rs. 4.5 million

Financial assets and liabilities include balances of Rs. Rs. 19,994 (2020: Rs. 19,083) and _
able interest /

(2020: Rs. 1.2 million) respectively, which are subject to interest / markup .ratc risk. Applic
mark-up rates for financial assets and liabilities have been indicated in respective notes.

| 2020 2021 2020

| 2021
Effective interest rate (%) Carrying amounts (Rs.)

§
: Financial assets
0,083
t ' Bank deposits - pls account 5% t0 6.5% 4.5% to 7% 19,994 19,0
i
! Financial liabiliti
, ial liabilities — IMK+3% 4,543,187 1,235,301

Short term borrowings

| :
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Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the th_r
party to incur a financial loss, without taking into account the fair value of any collateral. Concentration of cn:d_u
risk arises when a number of counter parties are engaged in similar business activities or have similar economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in
economics, political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the
Company’s performance to developments affecting a particular industry.

Exposure to credit risk

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, short term loans,
deposits, receivable payable against sale of securities and other receivables. The camrying amount of financial
assets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company has developed
its own risk management policies and guidelines whereby clients are provided trading limits according to their net
worth and proper margins are collected and maintained from the clients. The management continuously monitors
the credit exposure towards the clients and makes provision against those balances considered doubtful of recovery.

The Company's management, as part of risk management policies and guidelines, reviews clients' financial position,
considers past experience, obtain authorized approvals and arrange for necessary collaterals in the form of equity
securities to reduce credit risks and other factors. These collaterals are subject to market risk which ultimately

affects the recoverability of debts. Further, credit risk on liquid funds is limited because the counter parties are banks
with reasonably high credit ratings.

The Company’s policy is to enter into financial contracts in accordance with the internal risk management policies,
investment and operational guidelines approved by the Board of Directors.

The carrying amount of financial assets represent the maximum credit exposure at the reporting date, which

are
detailed hereunder as follows:
2021 2020
Rupees

Long term deposits 1,500,000 1,500,000
Trade debts 20,831,305 46,199,718
Advance, deposit and other receivables 28,135,521 3,571,403
Bank balances 15,127,526 3,442,091

65,504,352 54,713,212

The maximum exposure to credit risk for trade debts is due from local clients,

Due to the company's long standing business relationships with these counter parties
consideration to their strong financial standing, management does not expect non
parties on their obligations to the company. Accordingly,
for customers not having collaterals.

and after giving due
-performance by these counter
the credit risk is minimal and the Company has provided

The credit quality of Company's liquid funds can be assessed with reference to external credit ratings as follows:

Banks

Short term Credit rating 2021 2020
rating agency Rupees —
Bank Al-Falah Limited A-1+ PACRA 15,000,754 3,375,319
MCB Bank Limited A-1+ PACRA 7.876 7.876
Bank of Khyber A-1 PACRA 53,896 53,89
Summit Bank Limited . . 5,000 5,000
15,127,820 3,442,001



c)

26.2

Due to the Company's long standing business relationships with these counter parties and after giving due

cons‘aderauon‘to th_c:r strong financial standing, Mmanagement does not expect non-performance by these counter
parties on their obligations to the Company. Accordingly, the credit risk is minimal,

The ('.‘ompany writes off a defaulted financial asset when there remains no reasonable probability of recovering the
carrying amount of the asset through available means.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Prudent
liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of adequate
ﬁmds through committed credit facilities and the ability to close out market positions due to dynamic nature of the
bus-lntf?s.' The Company finances its operations through equity, borrowings and working capital with a view to
maintaming an appropriate mix between various sources of finance to minimize risk. The management aims to
maintain flexibility in funding by keeping regular committed credit lines.

The following are the contractual maturities of financial liabilities, including estimated interest payments:

2021
Carrying Contractual Up to one year More than one
amount cash flows year
Financial liabilities
Short term borrowings 4,543,187 4,543,187 4,543,187
Trade and other payables 24,926,330 24,926.330 24,926,330 -
29,469,517 29.469.517 29,469,517 -
2020
Carrying Contractual Up to one year More than one
amount cash flows year
Financial liabilities
Short term borrowings 1,235,301
Trade and other payables 12,749,562 12,749,562 12,749,562 -
13,984,863 12,749,562 12,749,562 -
Fair value estimate

In case of equity instruments, the Company measures fair value using the following fair value hierarchy that reflects
the significance of the inputs used in making the measurements:

Level 1 : Quoted market price (unadjusted) in an active market.
Level 2 : Valuation techniques based on observable inputs.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data.

The table below analyses equity instruments measured at fair value at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorized:

June 30, 2021 Level 1 Level 2 Level 3 Total
eemeeeeeeee Amount in Rupees

Financial asseis mesured at fair value
Equity Securities 69,455,366 - - 09,455,366

Level 1 Level 2 Level 3 Total
seemmeaneeee Amount in Rupees o

June 30, 2020

Financial assets mesured at fair value
Equity Securities 37,092,906 -

b—

- 37,002,906
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Financial instruments by categories

021
Asset at fair Asset at fair
:: at J:":"' 30‘&”' value through other value through Ammaortized Total
nancial agsets as per statement of comprehensive inocme profit or loss cost
financial position
Rupees
Ié:nf: i : 1,500,000 1,500,000
. od !;rl: investments R 69,455,366 . 69,455,366
WHBIEE _ , . 20,831,305 20,831,308
gd":’;“:' Gepositand other tecelvabias - : 28,135,521 28,135,521
Bl ooEss . 15,127,526 15,127,526
- 69,455,366 65,594,352 135,049,718
Financial liabilities
As at June 30, 2021 at amortized cost
Financial linbilities as per statement of — Rupees —
financial position
Short term borrowings 4,543,187
Trade and other payables 24,926,330
19,469,517
2020
Asset at fair Asset at fair
As at June 30, 2020 value through other value through Ammortized Total
Financial nssets as per statement of comprehensive inocme profit or loss cost
financial position
Rupees
Long term deposits . 1,500,000 1,500,000
Short term investments 37,092,906 - 37,092,906
Trade debts . 46,199,718 46,199,718
Advance, deposit and other receivables 3,571,403 3,571,403
Bank balances - 3,442,091 3,442,091
37,092,906 54,713 212 91,806,118
Financial liabilities
at amortized cost
As at June 30, 2020
Financial liabilities ns per statement of — Rupees —
financial position
. 1,235,301
Short term borrowings 12,749 562
Trade and other payables 13984863
CAPITAL

Management of capital

managing capital are to safeguard the Company’s ability to continue as a going

T 's objectives when e A
ip Comipupy s o4 s for shareholders and benefits for other stakeholders and to maintain an optimal

concern in order to provide return
capital structure.

The Capital adequacy level as required by CDC is calculated as follows;

2021 2020
Rupees
0 157,398,750 111,148,648
otal assets 14,439,628
291958o252 ¥ ’
Less: Total liabilities P B -
. e
Less: Revaluation Reserves (created upon revaluation of fixed assets) 127,440,49_8" 56,709,020

Capital Adequacy Level

L
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27.4

While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate as at year
ended as determined by Pakistan Stock Exchange has been considered.

Net capital balance

Net capital and Liquid capital requirements of the Company are set and regulated by Pakistan Stock Exchange
Limited. These requirements are put in place to ensure sufficient solvency margins and are based on excess of

current assets over current liabilities.

Net Capital Balance [as per the requirements of the Securities Brokers (Licencing and Operations) Regulations,

2016]
DESCRIPTION VALUATION RUPEES
E ET.
Cash in hand or in bank As per Book Value 35,857,531
Trade Receivables Book Value less overdue for more than 14 days 18,110,456
Investrnent in listed securities in the  Securities on the exposure list market to market less 29.339
name of broker. 15% discount 26,779,333
Securities purchased for client Securities purchased for the client and held by the
member where the payment has not been received 1,922,120
within 14 days.
Listed TFCs/Corporate Bonds of not Marked to market less 10% discount.
less than BBE grade assigned by a -
credit rating company in Pakistan
FIBEs Marked to market les 5% discount. -
Treasury Bill At market value =
Anyother current asset specified by As per the wvaluation basis determined by the
the commission commission.
82,669,446
JABILIT.
Trade Payables Book value less overdue for more than 30 days 11,419,905
As classified under the generally accepted accounting
Other Liabilities principles 18,538,347
29,958,252
NET CAPITAL BALANCE AS AT JUNE 30, 2021 52,711,194
Notes to the Net Capital Balance Rupees
1 Cash and bank balances
Cash in hand 8,710
Exposure margin deposited to NCCPL 20,721,295
Bank balance pertaining to clients 15,040,760
Bank balance pertaining to brokerage house 86,766
35,857,531
2 Trade receivables
Receivables against Ready Market 22,826,311
Less: overdue for more than 14 days (4,715,855)
18,110,456
3 Investment in Listed Securities in the name of broker
Securities marked to market 31,505,105
Less 15% (4,725,766)
26,779,339
4 Securities purchased for client .
Overdue balance for more than 14 days 4,715,8
Lower of overdue balance and securities held 1,922,120
against such balance
5 Trade payables 14,561,079
Book value (3,141,174)
Less: overdue for more than 30 days 11,419,008
6 Other liabilities 3,141,174
Creditors overdue for more than 30 days 4,543,187
Short term borrowings 10,853,086
Accrued Liabilities and Other Payables 18.538,347

-




27.5  Liquid Capital Balance

The Liquid Capital Balance as required under Third Schedule of Securities Brokers (Licensing and Operations)
Regulation 2016, read with SECP guidelines is calculated as follows:

Value in Hair Cut/ | Net Adjusted

S, No, Head of Account Pak Rupees |Adjustments Value
1. Assets
1.1 |Property & Equipment 11,484,501 100%

1.2 |Intangible Assets 2,500,000 100%
1.3 |Investment in Gowt. Securities (150,000°99) s
Investment in Debt, Securities

If listed than: Z
i. 3% of the balance sheet value in the case of tenure upto | year. e = -
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years, . = =
1.4 [iii. 10% of the balance sheet value, in the case of tenure of more than 3 years.
If unlisted than:

i. 10% of the balance sheet value in the case of tenure upto | year. : -
Ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. . s
iii. 15% of the balance sheet value, in the case of tenure of more than 3 years,
Investment in Equity Securities

i. If listed 15% or VaR of each securities on the cutoff date as computed by the Securities
Exchange for respective securities whichever is higher.

ii. If unlisted, 100% of carrying value. i = - -
iii.Subscription money against Investment in [PO/offer for Sale: Amount paid as
subscription money provided that shares have not been alloted or are not included in the . - =
investments of securities broker.

31,305,105 | 5,617,041 25,888,064

iv.100% Haircut shall be applied to Value of Investment in any asset including shares of
listed securities that are in Block, Freeze or Pledge status as on reporting date. (July 19,

2017)

Provided that 100% haircut shall not be applied in case of investment in those securities

which are Pledged in favor of Stock Exchange / Clearing House against Margin 030,260 Ly i
Financing requirements or pledged in faver of Banks against Short Term financing
amangements. In such cases, the haircut as provided in schedule IIl of the Regulations in
respect of investment in securities shall be applicable (August 25, 2017)
1.6 |Investment in subsidiaries N
Investment in associated companies/undertaking
17 i. If listed 20% or VaR of each securities as computed by the Securites Exchange for
" |respective securities whichever is higher, : ¢ -
ii. If unlisted, 100% of net value, i
Statutory or regulatory deposits/basic deposits with the exchanges, clearing hou
14 central I;1ycposilf>ry or':ny gther entity, " ¢ eor 1,500,000 100% =
1.9 |Margin deposits with exchange and clearing house. 20,721,295 0%| 20,721,295
110 |Deposit with authorized intermediary against borrowed securities under SLB. - -
1.11 |Other deposits and prepayments
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt
L2 securities etc.(Nil) :
100% in respect of markup accrued on loans to directars, subsidiaries and other related
parties .
1.13 |Dividends receivables. =
Amounts receivable against Repo financing,
114 |Amount paid as purchaser under the REPO agreement, (Securities purchased under .
| |repo arrangement shall not be included in the investments,)
i. Short Term Loan To Employees: Loans are Secured and Due for repayment within 12
115 |months 48,000 0% 48,000
fi. Receivables other than trade receivables 15,155,821 100% -




s. No. Hesd ol Atoaint Value in Ilfifl ut/ | Net .-.\Lljlt.ﬂl‘tf
Pak Rupees | Adjustments Value
1. Assets

Receivables from clearing house or securities exchange(s)

100% value of claims other than those on account of entitlements against trading of
116 |securities in all markets including MtM gains.

claims on account of entitlements against trading of securities in all markets including
MtM gains.

Receivables from customers

566,226 0% 500,226

i. In case receivables are against margin financing, the aggregate if (i) value of securities
held in the blocked account after applying VAR based Haircut, (ii) cash deposited as
collateral by the financee (iii) market value of any securities deposited as collateral after
applying VaR based haircut.

i. Lower of net balance sheet value or value determined through adjustments.

il. Incase receivables are against margin trading, 5% of the net bulance sheet value

ii. Net amount after deducting haircut

iii. Incase receivalbes are against securities borrowings under SLEB, the amount paid to
NCCPL as collateral upon entering into contract,

L7 \iii. Net amount after deducting haricut

iv. Incase of other trade receivables not more than $ days overdue, 0% of the nef balance
sheet value,

iv. Balance sheet value

v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of (i)
the market value of securities purchased for customers and held in sub-accounts after
apply‘ilr.lg VAR based haircuts, (ii)_ciash deposited as collateral by th.c respective customer $.283.16 L174.149 2109016
and (iii) the market value of securities held as collateral after applying VaR based
haircuts.

v. Lower of net balance sheet value or value determined through adjustments
vi. 100% haircut in the case of amount receivable form related parties. 9,288 569 100%, -
Cash and Bank balances
1. Bank Balance-proprietory accounts 86,766 - 86,766
ii. Bank balance-customer accounts 15,040,760 . 15,040,760
iti. Cash in hand 8,710 - 8,710
1.19 [Total Assets 159,393,761 74,723,420
2. Liabilities

Trade Payables

i. Payable to exchanges and clearing house
ii. Payable against leveraged market products
iii. Payable to customers

Current Liabilities

i. Statutory and regulatory dues

5,254,583 0% 5,254,583

118

2.1

14,561,079 - 14,561,079

462,491 - 462,491

ii. Accruals and other payables 10,391,495 - 10,391,495
iii. Short-term borrowings 4,543,187 - 4,543,187
iv, Current portion of subordinated loans -
v. Current portion of long term liabilities
vi. Deferred Liabilities

vii. Provision for bad debts 1,995,006 -
viii. Provision for taxation

ix. Other liabilities as per accounting principles and included in the financial statements
Non-Current Liabilities

i. Long-Term financing

a. Long-Term financing obtained from financial instituion: Long term portion of ) ) _
financing obtained from a financial institution including amount due against finance lease
b. Other long-term financing
ii. Staff retirement benefits

iii. Advance against shares for Increase in Capital of Securities broker: 100% haircut
23 may be allowed in respect of advance against shares if:

a. The existing authorized share capital allows the proposed enhanced share capital
b. Boad of Directors of the company has approved the increase in capital ) ) )

c. Relevant Regulatory approvals have been obtained ‘
d. There is no unreasonable delay in issue of shares against advance and all regulatory

requirements relating to the increase in paid up capital_ have been con}p}eted.
e. Auditor is satisfied that such advance is against the increase of capital.
iv. Other liabilities as per accounting principles and included in the financial statements

22

b




” Value in Hair Cut/ | Net Adjusted
A1 Head of Aorolyy Pak Rupees |Adjustments Value
2. Liabilities

Subordinated Loans
i.. 100% of Subordinated loans which fulfill the conditions specified by SECP are allowed
to be deducted:
The Schedule [Tl provides that 100% haircut will be allowed against subordinated Loans
which fulfill the conditions specified by SECP. In this regard, following conditions are
specified:
24 2. Loan agreement must be executed on stamp paper and must clearly reflect the amount . =
to be repaid after 12 months of reporting period
b. No haircut will be allowed against short term portion which is repayable within next
12 months.
c. In case of early repayment of loan, adjustment shall be made to the Liquid Capital and
revised Liquid Capital statement must be submitted to exchange.
ii. Subordinated loans which do not fulfill the conditions specified by SECP
2.5 |Total Liabilites 31,953,258 31,953,258
3. Ranking Liabilities Relating to :
Concentration in Margin Financing
3.1 [The amount calculated client-to- client basis by which any amount receivable from any
of the financees exceed 10% of the aggregate of amounts receivable from total financees. ’ ’
Concentration in securites lending and borrowing
The amount by which the aggregate of:
32 (i) Amount deposited by the borrower with NCCPL
(Ii) Cash margins paid and - -
(iii) The market value of securities pledged as margins exceed the 110% of the market
value of shares borrowed
Net underwriting Commitments
(a) in the case of right issuse : if the market value of securites is less than or equal to
the subscription price;
the aggregate of:
13 (i) the 50% of Haircut multiplied by the underwriting commitments and ) )
" |(ii) the value by which the underwriting commitments exceeds the market price of the
securities.
In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting
(b) in any other case : 12.5% of the net underwriting commitments -
Negative equity of subsidiary
3.4 |The amount by which the total assets of the subsidiary ( excluding any amount due from
the subsidiary) exceed the total liabilities of the subsidiary i i
Foreign exchange agreements and foreign currency positions
15 5% of the net position in foreign currency.Net position in foreign currency means the
difference of total assets denominated in foreign cuurency less total liabilities -
denominated in foreign currency
3.6 |Amount Payable under REPO .
Repo adjustment
In the case of financier/purchaser the total amount receivable under Repo less the
3.7 |110% of the market value of underlying securites.
In the case of financee/seller the market value of underlying securities after applying -
haircut less the total amount received less value of any securites deposited as collateral
by the purchaser after applying haircut less any cash deposited by the purchaser.
Concentrated proprietary positions
33 |!fthe market value of any security is between 25% and 51% of the total proprietary
positions then 5% of the value of such security .If the market of a security exceeds 51% 1,614,076 1,614,076
of the proprietary position,then 10% of the value of such security
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Value in Hair Cut/ | Net Adjusted
S Hoad ot Account Pak Rupees | Adjusiments Value

3. Ranking Liabilities Relating to :

Opening Positions in futures and options

i. In case of customer positions, the tofal margin requiremnets in respect of open postions
39 less the amount of cash deposited by the customer and the value of securites held as : 2 *
" [collateral/ pledged with securities exchange after applyiong VaR haircuts

ii. In case of proprietary positions , the total margin requirements in respect of open i i )
positions to the extent not already met

Short selll positions

i. Incase of customer positions, the market value of shares sold short in ready market on

behalf of customers after increasing the same with the VaR based haircuts less the cash
deposited by the customer as collateral and the value of securities held as collateral after

3.10 ; .

applying VAR based Haircuts

ii. Incase of proprietory positions, the market value of shares sold short in ready market

and not yet settled increased by the amount of VAR based haircut less the value of -

securities pledged as collateral after applying haircuts,

3.11 |Total Ranking Liabilites il

- 1,614,076 1,614,076

GENERAL

Number of employees

The total number of employees at year end and average number of employees during the year, respectively, are as
follows:

2021 2020
(Number)
Total number of employees at year end 9 8
Average number of employees during the year 8 7

Reclassification of corresponding figures

In these financial statements the following corresponding figures have been rearranged and reclassified, wherever

considered necessary for the purposes of comparison and better presentation. The effect of these reclassification is
not regarded as material.

Reclassified from component Reclassified to component Rupees

Electricity charges - Administrative expenses office maintenance charges - Administrative 177,600
expenses

Others - Administrative expenses NCCPL - Administrative expenses 382,979

Others - Administrative expenses CDC - Administrative expenses 335,407

Current account - Cash and bank Saving account - cash and bank 19,083

Saving account - Cash and bank Current account - cash and bank 3,423,008

N

Figures have been rounded off to the nearest rupee,

DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved by the board of directors and authorized for issue on
— 27 SEP 2041 :

CHIEF EXECUTIVE _Hﬁﬁﬁmn




