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INDEPENDENT AUDITORS’ REPORT

To the members of Apex Capital Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Apex Capital Securities (Private) Limited
(the Company), which comprise the statement of financial position as at Jume 30, 2020, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
the statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information (‘the financial
statements’), and we state that we have obtained all the information and explanations which, to the best
of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2020 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
oPerations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

M
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error. and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions

of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery. intentional omissions. misrepresentations, or the override of internal

control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

Evaluate the overall presentation, structure and content of the financial statements. including the
disclosures, and whether the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act
2017 (XIX of 2017); -y pangasweguic oy p

b) !;he statement of financial position, the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thrareon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVII of 1980);

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Muhammad
Rafiq Dosani.

t» Rahman Sarfaraz Rahim Iqbal Rafiq

Chartered Accountants
Karachi

Date: | ULI 2020,

member of ﬂ/
ussell Bedford International ,
global netwrok of independent accountancy firms,

siness consultants and specialist legal advisers
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APEX
AS AT JUNE 30, 2020

EQUITY AND LIABI LITIES
Share capital ang reserves

Authorized capital

Issued, subscribed and paid up capital

Revenue reserves
Unappropriated profit

Capital reserve
Capital contribution from the Chief Executive

Current liabilities

Trade and other payables
Short term borrowings

Total equity and liabilities

Contingencies and commitments
ASSETS

Non-current assets

Property and equipment
Intangible asset
Long term deposits

Current assets

Short term investments

Trade debts

Advance, deposit and other receivables
Taxation - net

Cash and bank balances

Total assets

CAPITAL SECURITIES (PRIVATE

; ) LIMITED
STATEMENT OF FINANCIAL POSITION

2020 2019
Note Rupees

4 75,000,000 75,000,000
4 59,500,000 59,500,000
20,599,520 29,454,654
5 16,609,500 16,609,500
96,709,020 105,564,154
13,204,327 12,269,452

1,235,301 -
14,439,628 12,269,452
111,148,648 117,833,606

7 - .
8 7,684,491 8,870,016
9 2,500,000 2,500,000
10 1,500,000 1,500,000
11,684,491 - 12,870,016
11 37,092,906 39,469,864
12 46,199,718 44,842,433
13 3,571,403 2,614,490
9,158,038 8,908,473
14 3,442,091 9,128,329
99,464,156 104,963,589
111,148,648 117,833,606

The annexed notes from 1 to 27 form an integral part of these financial statements.

M.,

CHIEF EXECUTIVE

O

DIRECTOR




APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30,2020

Operating revenue
Administrative expenses
Financial charges

Other expenses

(Loss) / gain on re-measurement of investments carried at fair
value through profit or loss - net

Other income

(Loss) / profit before taxation
Provision for taxation

(Loss) / profit after taxation

Note
15
16

17

18

19

20

The annexed notes from 1 to 27 form an integral part of these financial statements.

(-

(’\\M \\//

CHIEF EXECUTIVE

2020 2019
Rupees

7,350,414 4,067,212
(12,488273)] [ (15447,944)
(140,814) (9,891,911)
(12,629,087) (25,339,855)
(1,117,953) (868,721)
(3,188,849) (20,871,380)

945,860 1,686,345
(8,639,615) (41,326,399)

(215,519) 291,412
(8,855,134) (41,034,987)

DIRECTOR




APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2020

(Loss) / profit after taxation

Other comprehensive loss

- Unrealized (loss) / gain on revaluation of investment
designated at available for-sale investment

Total comprehensive loss for the year

2020 2019
Rupees

(8,855,134) (41,034,987)

(8,855,134) (41,034,987)

The annexed notes from 1 to 27 form an integral part of these financial statements.

g

N, N

CHIEF EXECUTIVE

L0

DIRECTOR




APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Capital
Revenue reserve
reserve
Capital
Issucd, Surpluson  contribution
subscribed  Unappropriate  revaluation from the 3
tal Total
and paid up d profit of investment Chief LR pLTD
capital at FYTOCI Executive
Balance as at July 1, 2018 (as previously
reported) 59,500,000 58,964,151 10,314,591 16,609,500 85,888,242 145,388,242
Effects of adoption of new accounting
standards (Note 4 of previous accounts) - 1,210,899 - = 1,210,899 1,210,899
Total comprehensive income for the
year ended June 30, 2019
- Loss after taxation . (41,034,987) - : (41,034,987)| [ (41,034,987)
- Other comprehensive income - . . % 5 “
- (41,034,987) - - (41,034,987)  (41,034,987)
Reclassification of surplus upon
reclassification of long term
short term investment - 10,314,591 - (10,314,591) - - -
Balance as at June 30, 2019 59,500,000 29,454,654 - 16,609,500 46,064,154 105,564,154
Total comprehensive income for the
year ended June 30, 2020
- Loss after taxation . (8,855,134) . . (8,355,134)| [ (8,855,134)
- Other comprehensive income . - - - - & ’ 2
- (8,855,134) - - (8,855,134) (8,855,134)
Balance as at June 30, 2019 59,500,000 20,599,520 - 16,609,500 37,209,020 96,709,020
The annexed notes from 1 to 27 fbrm an integral part of these fmz_mci.al statements.
N~ CHIEF EXECUTIVE DIRECTOR




APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation

Adjustments for non-cash and other items:
Depreciation
(Loss) / gain on re-measurement of investments carried at
fair value through profit or loss - net
Capital loss / (gain) realized on disposal of investments
Financial charges

Changes in working capital:

Decrease / (increase) in current assets
Trade debts
Advance, deposit, prepayment and other receivables

(Decrease) / increase in current liabilities
Trade and other payables

Cash generated from / (used in) operations

Financial charges paid

Income tax paid

Long term deposit - net

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Purchase and sale of investments - net
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of long term loan
Short term borrowings
Net cash generated from / (used in) Financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

The annexed notes from 1 to 27 form an integral part of these financial statements.

;
T

CHIEF EXECUTIVE

2020 2019
Rupees
(8,639,615) (41,326,399)
1,380,025 1,609,548
3,188,849 20,871,380
69,784 5,927,479
140,814 9,891,911
4,779,472 38,300,318
(3,860,143) (3,026,081)
(1,357,285) 18,348,113
(956,913) 21,284,710
934,875 (7,222,415)
(1,379,323) 32,410,408
(5,239,466) 29,384,327
(140,814) (124,143)
(465,083) (1,353,683)
- 100,000
(5,845,363) 28,006,501
(194,500) (29,078)
(881,675) 11,055,391
(1,076,175) 11,026,313
- (45,000,000)
1,235,301 -
1,235,301 (45,000,000)
(5,686,237) (5,967,186)
9,128,329 15,095,515
3,442,091 9,128,329

20

DIRECTOR

-
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NOTES TO

ITAL SECURITIES (PRIVATE) LIMITED
THE FINANCIAL STATEMENTS
yYEAR ENDED JUNE 30, 2020

STATUS AND NATURE OF BUSINESS

Apex Capital Securities (Private) Limited ('the Company') was incorporated in Pakistan on Februa.ry 24, 2004
as a private limited company under the repealed Companies Ordinance, 1984 ('the Ordinance’) which }.1as now
peen replaced by Companies Act, 2017 (the Act). The Company is a holder of Trading Right Entitlement
Certificate (TREC) of Pakistan Stock Exchange Limited. The principal activities of the Company are
investments, share brokerage, Initial Public Offer (IPO) underwriting, advisory and consultancy Services.
Company's registered office is situated at Room No. 439-440, 4th Floor, Stock Exchange Building, Pakistan
Stock Exchange Road, Karachi.

Impact of COVID-19 on these financial statements

The COVID-19 pandemic caused significant and unprecedented curtailment in economic and social activities
during the period from March 2020 in line with the government directives. This situation posed a range of
business and financial challenges to business globally and across various sectors including financial markets in
Pakistan. The management had analysed the events as these are indicative of conditions for a review of
recoverable amounts of assets of the Company and consequently concluded that there is no significant change in
recoverable amounts of Company’s assets at the reporting date. Further, the management based on its assessment
considered that there would be no significant impact that will adversely affect its businesses, results of operations
and financial condition in future period also.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provision of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

Thes_e financial statements have been prepared under the historical cost convention, except for investments
c‘las:nﬁed as 'fair value through other comprehensive income (“FVTOCI”)' and 'fair value through profit and loss
(“FVTPL")' which are carried at fair value.

Functional and presentation currency

iten_)s included in these financial statements are measured using the currency of the primary economic
\ lll'n.r:.ronment in which the Company operates. These financial statements are presented in Pak Rupees which is
¢ Company’s functional and presentation currency.

Use of estimates and judgments

Ehazalg’;g:;tation :lf f.'mancia} statements in conformi.ty with the approved accounting standards requires

amounts of as:eln edJ?d@ePts' _estunates and assumptions tha‘t affect the application of policies and reported

historica] oy e S an labl]lt-les, income and expenses. Tht._‘. estimates and associated assumptions are based on

results ofwh]i)ch t;nce and var'ious olht?r facto.rs that are believed to- be reasonable under the circumstances, the

readily o o frOrm the basis of making the judgments a.bout carrying values of assets and liabilities that are not
om other sources. Actual results may differ from these estimates.
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Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Following are some significant areas where management used estimates and judgements other than those which
have been disclosed elsewhere in these financial statements.

Note
- Useful lives and residual values of property and equipment. 3.1
- Useful lives and residual values of intangible assets. 32
- Provision for doubtful debts =8
- Provision for taxation Y

New standards, amendments to approved accounting and reporting standards and new interpretations

New standards, amendments and interpretation to published accounting and reporting standards which
became effective during the year ended June 30, 2020

The Company has adopted the following amendments, interpretations and improvements to International
Financial reporting standards (IFRS) which became effective during the year;

New standards and amendments

IFRS9  Prepayment features with negative compensation (Amendment)
IFRS 14 Regulatory deferral accounts

IFRS 16 Leases

IFRS 16 COVID 19 related rent concessions (Amendments)

IFRS 19 Plan amendment, curtailment or settlement (Amendments)
IFRS 28 Long term interest in associate and joint ventures (Amendments)
IFRIC 23 Uncertainty over income tax treatments

Improvement to accounting standards issued by IASB (2015-17 cycle)

IFRS 03 Business combination - Previously held interest In a joint operation

IFRS 11 Joint arrangements - Previously held interest In a joint operation

IAS 12  Income taxes - Income tax consequence of payments on financial instruments classified as equity
IAS23  Borrowing cost - borrowing cost eligible for capitalisation

The adoption of the above standards, amendments and improvement to accounting standards did not have any
material effect on the Company's financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet
effective

The following standards and amendments with respect to the accounting and reporting standards as applicable in
Pakistan would be effective from the dates mentioned below against the respective standard and amendment:

Effective date
Amendments to IFRS 3, 'Business Combinations' January 01, 2020
Amendments to IAS 1, 'Presentation of financial statements January 01, 2020
Amendments to IAS 8, 'Accounting policies, change in estimate and error January 01, 2020
Amendments to IFRS 9 and 7 'Financial Instruments' - Disclosures January 01, 2020
Amendments to IFRS 16, 'Leases' June 01, 2020
IFRS 17, 'Insurance Contracts' January 01, 2023
Amendments to IAS 16, 'Property, plant and equipments January 01, 2022
Amendments to IAS 37, 'Provisions, Contingent liabilities and assets January 01, 2022

The above standards and amendments are not expected to have any material impact on the Company's financial
statements.

w-
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3.1

3.2

3.3

3.4

b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant ac i i ied i
These golice I ecounting polices applied in the preparation of these financial statements are set out below.
p s have been consistently applied to all the years presented.

Property and equipment

These iati impai
al('; stated at cost less accumulated depreciation and impairment losses, if any. Cost include expenditures
that are directly attributable to the acquisition of the asset.

S:b:cqtfen; co?s are 1n'cluded. in the carrying amount as appropriate, only when it is probable that future

0 91‘1110 enefits associated with the item will flow to the Company and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to the
statement of profit or loss account during the year in which they are incurred.

Depreciation is charged to statement of profit or loss account applying the reducing balance method at the rates

specified in note 10. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and eguipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the

difference bet.ween the net disposal proceeds and the carrying amount of the asset) is included in the statement of
profit or loss in the year in which the asset is derecognized.

The assets' resi.dua] values, useful lives are reviewed, and adjusted if appropriate, at each financial year end. The
Company's estimate of residual value of property and equipment as at June 30, 2019 did not require any

adjustment.
Intangible asset - Trading Rights Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable

amount, it is written down to its estimated recoverable amount.
Impairment of non-financial assets

Non-financial assets are reviewed at each reporting date to identify circumstances indicating occurrence of
impairment loss or reversal of previous impairment losses. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less cost to sale and value in use. Reversal of impairment loss is restricted to the original cost of

the asset.

Financial instruments

Initial Recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the consideration given
or received. These are subsequently measured at fair value, amortised cost or cost as the case may be.

i)  Classification of financial assets
The Company classifies its financial instruments in the following categories:
at fair value through profit and loss (“FVTPL”),

at fair value through other comprehensive income (“FVTOCI”), or

B at amortised cost.

/ i\ N



¢)

d)

Financial assets that meet the following conditions are subsequently measured at amortised cost:

- the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows: and

- the contractual. tcrms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at FVTOCI:

- the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at FVTPL.
i) Classification of financial liabilities
The Company classifies its financial liabilities in the following categories:

- at fair value through profit and loss (“FVTPL"), or
- at amortised cost.

Financial liabilities are measured at amortised cost, unless they are required to be measured at FVTPL (such as
‘instruments held for trading or derivatives) or the Company has opted to measure them at FVTPL.

Subsequent measurement

i)  Financial assets at FVTOCI
Elected investments in equity instruments at FVTOCI are initially recognized at fair value plus

transaction costs. Subsequently, they are measured at fair value, with gains or losses arising from changes
in fair value recognised in other comprehensive income/(loss).

i) Financial assets and liabilities at amortised cost

Financial assets and liabilities at amortised cost are initially recognised at fair value, and subsequently
carried at amortised cost, and in the case of financial assets, less any impairment.

iiiy Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realised and unrealised
gains and losses arising from changes in the fair value of the financial assets and liabilities held at FVTPL
are included in the statement of profit or loss and other comprehensive income in the period in which they
arise. Where management has opted to recognise a financial liability at FVTPL, any changes associated
with the Company’s own credit risk will be recognized in other comprehensive income / (loss). Currently,

there are no financial liabilities designated at FVTPL.

Impairment of financial assets at amortised cost

The Company recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost as more fully explained in note 4.

Vh’

/
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3.5

3.6

3.7

3.8

3.9

e)

Derecognition

) Financial assets

;:;gz:‘;i:z?; :;;?::flrlifs ﬁflancia] assets only \:vhen the contractual rights to cash flows from the
rewards of ownership to 'm]i;l it lrar}sfers the ﬁnanc:zfllassels and substantially all the associated'risks and
the difference between th; N e‘r e““lY-_ On derecognition of a financial e}sset measurec'i at amortlsecll cost,
e ——— ai5el s carrying value and the sum of the consideration received and receivable

cogn in profit or loss, In addition, on derecognition of an investment in a debt instrument
ClaSSlﬁe.d as at FVTOCI, the cumulative gain or loss previously accumulated in the investments
{'evaluanon reserve is reclassified to profit or loss. In contrast, on derecognition of an investment in equity
instrument which the Company has elected on initial recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the investments revaluation reserve is not reclassified to profit or
loss, but is transferred to statement of changes in equity.

ii) Financial liabilities

The Company derecognises financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed, is recognised in the statement of profit or loss and other comprehensive income.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial position if
the Company has a legal right to set off the transaction and also intends either to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Trade debts and other receivables
Trade debts and other receivables are stated initially at fair value and subsequently measured at amortised cost

using the effective interest rate method. Provision is made on the basis of lifetime ECLs that result from all
possible default events over the expected life of the trade debts and other receivables. Bad debts are written off

when considered irrecoverable.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows include cash in hand and balances with banks.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption
value is recognised in the profit and loss account over the period of the borrowings using the effective interest

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement

of the liability for at least twelve months after the reporting date.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and

subsequently measured at amortized cost using the effective interest method.

These are classified as current liabilities if payment is due within one year or less. If not, they are presented as

non-current liabilities.
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Taxation
[ncome tax expense comprises current and deferred tax.

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the prevailing
law for taxation of income. The charge for current tax is calculated using enacted or substantially enacted at the
reporting date and after taking into account tax credits, rebates and exemptions, if any. The charge for (fu}‘reﬂt tax
also includes adjustments, where considered necessary, to provision for tax made in previous years arising from
assessments framed during the year for such years.

Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between .the
carrying amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation

purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is probable
that future taxable profits will be available against which the asset may be utilized. Deferred tax asset is reduced
to the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax liabilities are
recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially enacted by
the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited
or charged to comprehensive income or equity, in which case it is included in comprehensive income or equity.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet
date and adjusted to reflect current best estimate.

Revenue recognition
Revenue from trading activities

Commission revenue from trading of securities is recegnized when the performance obligation is satisfied, being
when transaction is settled by the clearing house and there is no unfulfilled obligation that could affect the
customer's acceptance of the goods. Broker's bills are also generated at that point in time.

A re?eivable is recognized when the transaction is settled by the clearing house as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

The Company does not expect to have contracts where the period between the services to the customer and
paymenF by the customer exceeds one year. As a consequence, the Company does not adjust any of the
transaction prices for the time value of money.
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n;'vidcr;.i income

o I‘SCEi\.‘ed - ii?\',esl‘lnents measured at fair value through profit or loss and at fair value through Ut‘her
comprchcnsi\‘c e .Df“d““ds are recognized in the statement of profit or loss when the right to receive
pmmcm is established, it is probable that the economic benefits associated with the dividend will flow to the
Company and the amount of the dividend can be measured reliably. This applies even if they are paid out of pre-
o it e unlcs‘s me.dl\’ldend clearly represents a recovery of a part of the cost of an investment. In this
case, dividend is recognized in other comprehensive income if it relates to an investment measured at fair value
through other comprehensive income.

nterest income
Return on bank deposits is recognized on a time proportion basis on the principal amount outstan ding and at the

rate applicable.

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2020 2019 2020 2019
——Number of shares-—- Rupees————
Authorized:
7.500,000 7,500,000 Ordinary shares of Rs. 10/- each 75,000,000 75,000,000
Issued, subscribed and paid-up :
Ordinary shares of Rs. 10/- each
5,950,000 5,950,000 issued as fully paid in cash 59,500,000 59,500,000
Shareholders holding more than 5% of the shares are as follows:
2020 2019
% shareholding

Number of shares % shareholding Number of shares

Sheikh Moiz 952,000 16% 952,000 16%
Khalida Zafar 773,640 13% 773,640 13%
Shahzeen Kaiser 595,000 10% 595,000 10%
Sheikh Kaiser 1,844,500 31% 1,844,500 31%
Naveed Godil 714,000 12% 714,000 12%
Mouhammad Amin 297,500 5% 297,500 5%
Shaikh Umer 773,360 13% 773,360 13%

5,950,000 ) 100% 5,950,000 100%

There is no agreement with shareholders with respect to voting rights, board selection, rights of first refusal and

block voting.

CAPITAL CONTRIBUTION FROM THE CHIEF EXECUTIVE

This represents the difference between the nominal value and present value (at the disbursement date) of long
term loan received from the Chief Executive of the Company in March 2016. Since the loan is interest-free and is
to be repaid after 5 years from the disbursement date, it has been discounted at the Company's borrowing rate
with the effect of discounting credited to equity in accordance with the requirements of Technical Release 32
Accounting Directors' Loan issued by the Institute of Chartered Accountants of Pakistan. For further details,

refer Note 7.1 to these financial statements.

2020 2019
TRADE AND OTHER PAYABLES Rupees
Creditors 7,361,067 10,068,813
Accrued liabilities 5,758,548 2,200,639
Others 84,712 - ‘
13,204,327 12,269,452 '
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7.2

9.1

CONTINGENCIES AND COMMITMENTS

Contingencies

As of the reporting date, no contingencies were known to exist (2018: None)

Commitments 2020 2019
Rupees
v t iven s
S/Uﬂf;lxitfn o b)l’( D]/E:l/S-hBank A.l-lfalah Limited in favour of
= OcK Exchange Limited against exposure and
future settlement requirements
5,000,000 5,000,000
-Bank guarantee provided in favour of NCCPL against deliverable
futures contracts
. 4,706,079
PROPERTY AND EQUIPMENT
- Furniture &
Build : Office
uilding fixture Vehicles cmiceerit Computers Total
Rupees
As at July 01, 2018
Cost o 9,208,860 713,780 2,897,900 727,557 1,954,585 15,502,682
Accumulated depreciation (1,678,314) (521,451) (608,132) (557410)  (1,686,889) (5,052,196)
Net book value 7,530,546 192,329 2,289,768 170,147 267,696 10,450,486
Movement during the year ended
June 30,2019
Opening net book value 7,530,546 192,329 2,289,768 170,147 267,696 10,450,486
Additions during the year - - 22,778 6,300 29,078
Depreciation for the year (1,129,582) (28,849) (343,465) (26,755) (80,897) (1,609,548)
Closing net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
As at June 30, 2019 ) |
Cost . 9,208,860 713,780 2,897,900 750,335 1,960,885 15,531,760 ;
Accumulated depreciation (2,807,896) (550,300) (951,597) (584,165) (1,767,786) (6,661,744) '
Net book value 6,400,964 163,480 1,946,303 166,170 193,099 3,870,016
Movement during the year ended
June 30,2020
Opening net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
Additions during the year - 53,000 - . - 141,500 194,500
Depreciation for the year (960,145) (29,052) (291,945) (24,926) (73,957) (1,380,025)
Closing net book value 5,440,319 187,428 1,654,358 141,244 260,642 7,684,491
As at June 30, 2020
Cost 9,208,360 766,780 2,897,900 750,335 2,102,385 15,726,260
Accumulated depreciation (3,768,041) (579,352) (1,243,542) (609,091) (1,841,743) (8,041,769)
Net book value 5,440,819 187,428 1,654,358 141,244 260,642 7,684,491
Rate of depreciation 15% 15% 15% 15% 30%
2020 2019
INTANGIBLE ASSET Notew  ——— Rupees
Trading Rights Entitlement (TRE) Certificate
Cost 12.1 2,500,000 2,500,000
Impairment - -
2,500,000 2,500,000

(Corporatisation, Demutualization and Integration) Act,

Pursuant to the promulgation of the Stock Exchanges : grat _
g Right Entitlement Certificate (TREC) in lieu of its

2012 (‘the Act), the Company has received a Tradin Entll
membership card of PSX. The right has been carried at cost less impairment.
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