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INDEPENDENT AUDITORS® REPORT

To the members of Apex Capital Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Apex Capital Securities (Private) Limited

(the Company), which comprise the statement of financial position as at June 30, 2019, and the
| statement of profit or loss, the statement of comprehensive income, the statement of changes in equity,
| the statement of cash flows for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information (‘the financial

statements’), and we state that we have obtained all the information and explanations which, to the best
r of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2019 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Finaricial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

accordance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

M Cont'd... P/2

member of

ussell Bedford Internaticnal

gisbal netwrok of independent sccountaney firms,
business consultants snd specialist legal advisers.

I Management is responsible for the preparation and fair presentation of the financial statements in



Rahman Sarfaraz Rahim Igbal Rafiq i o, 10, Blockl, SMIC.HS.

Karachi-74400, PAKISTAN
Bed| C 45-3
: : OUNTANTS Tel. No. :(021) 345493
ford SFARTEREDIATE E-Mail :info@rsrir.com
Website: www.rsrir.com
Other Offices at
Lahore - Rawalpindi / Islamabad

»
& Russell

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detectin g
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or

are inadequate, to
to the date of our
cease to continue

modify our opinion. Our conclusions are based on the audit evidence obtained up
auditor’s report. However, future events or conditions may cause the Company to
as a going concern.

* Evaluate the overall presentation, structure and content of the financial stateme
disclosures, and whether the financial statements represent the underlying transact
a manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the
timing of the audit and significant audit findings, including any sienificant deficiencie
that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Based on our audit. we further report that in our opinion:

a) proper books of account hav

b) the statement of financial position, the stateme
income, the statement of

notes thereon have been
and are in agreement wi

changes in equity and the statement o

th the books of account and returns;

¢) investments made, expenditure incurr
purpose of the Company’s business;

d) in our opinion, no zakat w

¢) the Company was in compliance with the requirement of se
and the relevant requirements of Securities Brokers (Lice
2016 as at the date on which the balance sheet was prepared.

The engagement
Rafiq Dosani.
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APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2019

EQUITY AND LIABILITIES
Share capital ang reserves
Authorized capita]

Issued, subscribed and paid up capital

Revenue reserves
Unappropriated profit
Surplus on revaluation of investment at FVTOCI

Capital reserve
Capital contribution from the Chief Executive
Non-current liabilities

Deferred taxation
Long term loan from Chief Executive

Current liabilities

Trade and other payables
Total equity and liabilities

Contingencies 2nd commitments
ASSETS
Non-current assets

Property and equipment
Intangible asset

Long term deposits
Long term investment

Current assets

Short term investments

Trade debts
Advance, deposit and other receivables

Taxation - net
Cash and bank balances

Total assets

Note

10
11
12
13

14
15
16

17

The annexed notes from 1 to 30 form an integral part of these financial statements.

oY

CHIEF EXECUTIVE

(Restated) (Restated)
2019 2018 2017
——————— Rupees
75,000,000 75,000,000 75,000,000
59,500,000 59,500,000 59,500,000
29,454,654 58,964,151 57,243,530
- 10,314,591 31,850,062
29,454,654 69,278,742 89,093,592
16,609,500 16,609,500 16,609,500
105,564,154 145,388.242 165,203,092
- 573,385 2,777,879
= 35,232,232 32,131,538
" 35,805,617 34,909,417
12,269,452 19,491,867 28,689,835
117,833,606 200,685,726 228,802,344
8,870,016 10,450,486 11,640,608
2,500,000 2,500,000 5,000,000
1,500,000 1,600,000 1,100,000
- 21,353,582 41,163,833
12,870,016 35,904,068 58,904,441
39,469,864 55,970,532 63,861,198
44,842,433 61,979,647 25,805,820
2,614,490 23,899,200 9,896,688
8,908,473 7,836,763 7,812,687
9,128,329 15,095,516 62,521,510
104,963,589 164,781,658 169,897,903
117,833,606 200,685,726 228,802,344
R
DIRECTOR




APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2019

Note
Operating revenue 18
Administrative expenses 19
Financial charges 20
Other expenses 21
(Loss) / gain on re-measurement of investments carried at fair
value through profit or loss - net
Other income 22
(Loss) / profit before taxation
Provision for taxation 23
(Loss) / profit after taxation

The annexed notes from 1 to 30 form an integral part of these financial statements.

M

(Restated)
2019 2018
Rupees
4,067,212 10,121,385
(15,447,944) (10,926,548)
(9,891,911) (3,240,474)
(25339,855)  (14,167,022)
(868,721) (2,500,000)
(20,871,380) 8,151,535
1,686,345 -
(41,326,399) 1,605,898
291,412 114,723
(41,034,987_)_ 1,720,621__
’ DIRECTOR
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APEX CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30,2019

(Restated)
2019 2018
Rupees

(Loss) / profit after taxation (41,034,987) 1,720,621
Other comprehensive loss
- Unrealized (loss) / gain on revaluation of investment

designated at available for-sale investment - (21,535,471)
Total comprehensive loss for the year (41.034.987) (19.814,850)

The annexed notes from 1 to 30 form an integral part of these financial statements.

:
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APEX CAPITAL SECURITI

Balance as at July 01, 2016 (as previously
reported)

Total comprehensive income Jor the
Year ended June 30, 2017

- Profit afier taxation

= Other comprehensive income

Balance as at June 30, 2017
Balance as at July 01, 2017

Total comprehensive income Jor the
Year ended June 30, 2018

- Profit after taxation (restated)

- Other comprehensive loss (restated)

Balance as at June 30, 2018

Balance as at July 01, 2018 (as Previously
reported)

Effect of adoption of new accounting
standards (Note 4)

Balance as at July 1, 2018 (restated)

Total comprehensive income for the
Yyear ended June 30, 2019
- Loss after taxation

- Other comprehensive income

Reclassification of surplus upon
reclassification of long term investment to
short term investment

Balance as at June 30, 2019

ES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQuUITY

FOR THE YEAR ENDED JUNE 30, 2019

The annexed notes from 1 to 30 form an integral part of these financial statements,

v

<

CHIEF EXECUTIVE

Revenue reserve Capital
reserve
Issued, Surplus on ro:::i':::i'un
] i
subseribed - Unappropriated  revaluation of from the Chief  Total reserve  Total equity
and paid up profit investment st E v
capital FVTOCI AeCHSye
39,500,000 4,061,593 - 16,609,500 20,671,093 80,171,093
- 53,181,937 - - 53,181,937 33,181,937
= - 31.850,062 - 31,850,062 31,850,062
53,181,937 31,850,062 - 85,031,999 85,031,999
59,500,000 57,243,530 31,850,062 16,609,500 105,703,092 165,203,092
59,500,000 57,243,530 31,850,062 16,609,500 105,703,092 165,203,092
- 1,720,621 - - 1,720,621 1,720,621
- - (21,535.471) - (21,535471) (21,535.471)
- 1,720,621 21,535,471) - (19,814,850) (19.814,850)
59,500,000 58,964,151 10,314,591 16,605.500 85,888.242 145,388,242
59,500,000 58,964,151 10,314,591 16,609,500 85,888,242 145,388,242
- 1,210,899 - 1,210,899 1,210,899
59,500,000 60,175,050 10,314,591 16,609,500 87,099,141 146,599,141
= (41,034,987) - - (41,034,987) (41,034,987)
= (41,034,987) - - (41,034,987) (41,034,987)
- 10,314,591 (10,314,591) - = =
59,500,000 29,454,654 - 16,609,500 46,064,154 105,564,154
————
5
CTOR
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APEX CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit before taxation

Adjustments for non-cash and other items:
Depreciation
Impairment of TRE Certificate
(Loss) / gain on re-measurement of investments carried at
fair value through profit or loss - net
Capital loss / (gain) realized on disposal of investments
Financial charges

Changes in working capital:

Decrease / (increase) in current assets
Trade debis

Advance, deposit, prepayment and other receivables
(Decrease) / increase in current lighilities

Trade and other pavables

Cash generated from / (used in) operations

Financial charges paid

Income tax paid

Long term deposit - net

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure
Purchase and sale of investments - net
Net cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of long term loan

Net cash generated from / (used in) Financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year

The annexed notes from 1 to 30 form an integral part of these financial statements.
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CHIEF EXECUTIVE

Rastated)
TelhMinesal sa

2019 2018
Rupees
(41.326,399) 1,605,898
1,609,548 1,802,134
- 2,500,000
20,871.380 (3.920,006)
5,927,479 (384,322)
9,891,911 3,240,474
38300318 (2,761,720)
(3,026,081) (1,155,822)
18.348,113 36,173,827)
21,284,710 (14.002,512)
(7.222,415) (9.197,968)
32,410,408 (39,374,307
29,384,327 (60.530,129)
(124.143) (139,780)
(1.353.683) (2,113,847)
100,000 (300.000)
28,006,501 (63,283,756)
(29.078) (612,012)
11,055,391 16,469,774
11,026,313 15,857,762
(45,000,000) N
(45,000,000) -
(5,967,186) (47,425,999
15,095,516 62,521,510
9,128,329 15,095,516

)

! DIRECTOR
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APEX CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

1.

2.2

23

24

STATUS AND NATURE OF BUSINESS

Apex Capital Securities (Private) Limited (the Company’) was incorporated in Pakistan on February 24, 2004
as a private limited company under the repealed Companies Ordinance, 1984 (‘the Ordinance’) which has now
been replaced by Companies Act, 2017 ('the Act’).

The Company is a holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock Exchange Limited.
The principal activities of the Company are investments, share brokerage, Initial Public Offer (IPO)
underwriting, advisory and consultancy services. Company's registered office is situated at Room No. 439440,
4th Floor, Stock Exchange Building, Pakistan Stock Exchange Road, Karachi.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:

- International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as notified under the Companies Act, 2017 (the Act):

= Provision of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions
of and directives issued under the Companies Act, 2017 have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for investments
classified as ‘fair value through other comprehensive income (“FVTOCI")' and 'fair value through profit and loss
("FVTPL")' which are carried at fair value.

Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees which is
the Company's functional and presentation currency.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management
to make judgements, estimates and assumptions that affect the application of accounting policies and reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates
are recognized in the periods in which the estimates are revised and in any future periods affectsd. Significant
estimates, assumptions and judgements are disclosed in the relevant accounting policies and notes to these

financial statements.

Following are some significant areas where management used estimates and judgements other than those which
have been disclosed elsewhere in these financial statements.

Note
- Useful lives and residual values of property and equipment. 32
- Useful lives and residual values of intangible assets. 33
- Provision for doubtful debts 37

Lad
Y
=

- Provision for taxation
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Amendments / interpretation to existing standard and forthcoming requirements

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies

Act, 2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on
or after 01 July 2019:

IFRIC 23 ‘Uncertainty over Income Tax Treatments' (effective for annual periods beginning on or after 1
January 2019) clarifies the accounting for income tax when there is uncertainty over income tax treatments
under IAS 12. The interpretation requires the uncertainty over tax treatment be reflected in the measurement of

current and deferred tax. The application of interpretation is not likely to have an impact on Company’s
financial statements.

IFRS 16 ‘Leases’ (effective for annual period beginning on or after | January 2019). IFRS 16 replaces existing
leasing guidance, including IAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Lease’,
SIC-15 ‘Operating Leases- Incentives’ and SIC-27 ‘Evaluating the Substance of Transactions Involving the
Legal Form of a Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A
lessee recognizes a right-of-use asset representing its right to use the underlying asset and a lease liability
representing its obligation to make lease Payments. There are recognition exemptions for short-term leases and

leases of low-value items. Lessor accounting remains similar to the current standard i.e. lessors continue to
classify leases as finance or operating leases.

Amendment to IFRS 9 ‘Financial Instruments’ — Prepayment Features with Negative Compensation (effective
for annual periods beginning on or after 1 January 2019). For a debt instrument to be eligible for measurement
at amortised cost or FVOCI, IFRS 9 requires its contractual cash flows to meet the SPPI criterion — 1.e. the cash
flows are ‘solely payments of principal and interest’. Some prepayment options could result in the party that
triggers the early termination receiving compensation from the other party (negative compensation). The
amendment allows that financial assets containing prepayment features with negative compensation can be
measured at amortised cost or at fair value through other comprehensive income (FVOCI) if they meet the other
relevant requirements of IFRS 9. The application of amendment is not likely to have an impact on Company’s
financial statements.

Amendment to IAS 28 ‘Investments in Associates and Joint Ventures® - Long Term Interests in Associates and
Joint Ventures (effective for annual period beginning on or after 1 January 2019). The amendment will affect
companies that finance such entities with preference shares or with loans for which repayment is not expected in
the foreseeable future (referred to as long-term interests or ‘LTI’). The amendment and accompanying example
state that LTI are in the scope of both IFRS 9 and IAS 28 and explain the annual sequence in which both
standards are to be applied. The amendments are not likely to have an impact on Company’s financial
statements.

Amendments to IAS 19 ‘Employee Benefits’- Plan Amendment, Curtailment or Settlement (effective for annual
periods beginning on or after 1 January 2019). The amendments clarify that on amendment, curtailment or
settlement of a defined benefit plan, a company now uses updated actuarial assumptions to determine its current
service cost and net interest for the period; and the effect of the asset ceiling is disregarded when calculating the
gain or loss on any seftlement of the plan and is dealt with separately in other comprehensive income. The
application of amendments is not likely to have an impact on Company’s financial statements,

Amendment to [FRS 3 “Business Combinations” — Definition of a Business (effective for business combinations
for which the acquisition date is on or after the beginning of annual period beginning on or after 1 January
2020). The IASB has issued amendments aiming to resolve the difficulties that arise when an entity determines
whether it has acquired a business or a group of assets. The amendments clarify that to be considered a
business, an acquired set of activities and assets must include, at a minimum, an input and a substantive process
that together significantly contribute to the ability to create outputs. The amendments include an election to use
a concentration test. The standard is effective for transactions in the future and therefore would not have an
impact on past financial statements.

- 7/




Amendments to IAS | Presentation of Financial Statements and [AS § Accounting Policies, Changes m

Accounting Estimates and Frrors (effective for annual periods beginning on or after | January 2020). The
amendments are intended 1o make the de

efinition of material in IAS 1 easier to understand and are not intended
o alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also issued guidance
on how 1o make materiality judem

: ents when preparing their general purpose financial statements in accordance
with IFRS Standards.

5 ) . 3 o - - = 3
On 29 March 2018. the International Accounting Standards Board (the [ASB) has issved a re

Framework for Financial Reporting which is applicable immediately contains changes that will st a new
direction for IFRS in the furure.. The C onceptual Framework primarily serves as a tool for the [ASB 1o develop
standards and to assist the IFRS I terpretations Committee in interpreting them. It does not override the
requirements of individual IFRSs and any inconsistencies with the revised Framework will be subject to the
usual due process ~ this means thar the o erall impact on standard seting may take some time to crysmllise. The
companies may use the Framework as a reference for selecting their accounting policies in the absence of
specific [FRS requirements. In these cases, companies should review those policies and apply the new guidance
retrospectively as of 1 January 2020, unless the new guidance contains specific scope outs

-
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Annual Improvements to IFRS Standards

2015-2017 Cycle - the improvements address amendments 1o
Jollowing approved accounting standards:

IFRS 3 'Business Combinations' and I[FRS 11 'Joint Arrangements’ - the amendment aims to clarify the
accounting treatment when an entity increases its intersst in a joint operation that mests the definition of a
business. An entity remeasures its previously held interest in a joint operation when it obmains control of the

business. An entity does not remeasure its previously held interest in a joint operation when it obtains joint
control of the business.

IAS 12 Income Taxes - the amendment clarifies that all income X consequences of divideands
payments on financial instruments classified as equity) are recognized consistently with the tra:
generates the distributable profits.

IAS 23 Borrowing Costs - the amendment clarifies that a company wreats as part of
borrowing originally made to develop an asset when the asset is ready for its intended us
The above amendments are effective from annual period beginning on or after 1 January 2019 and are not likely
to have an impact on the Company's financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these financial statements are sst out below.
These polices have been consistently applied to all the vears presented.

Prior period adjustment

According to the International Accounting Standard (IAS) 39 Financial Instruments: Recogniton and
Measurement’ (now supersede by IFRS 9 'Financial Instruments’), a financial asset was classify
trading’ when either: (i) it was acquired principally for the purpose of selling it in the
recognition it was part of a portfolio of identified financial instruments that were m
which there was evidence of a recent actual pattern of short-term profit

ed as held for
near time; (i) on iitial
anaged together and for
~taking; or (iii) it was a derivative.

The Company has been holding investments in listed equity securities (i.e. ordinary shares of listed companies).
Since these investments were acquired principally for the purpose of selling them in near future, these should
have been carried as 'held for trading' investments with their corresponding fair value changss (ie. the
unrealized gain / loss arising from re-measurement of such investments to fair value at each previous reporting
date) recognized in profit or loss. However, contrary to this, the investments had been carried as 'available-for-
sale' investments and the related fair value changes had regularly been credited to other comprehensive income
and accumulated in equity under the head 'surplus on remeasurement of investments'.

(e CV\/ }Lﬁ/
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In these fi i .

e quircmcn:;anc:'al| Statements, the above error has been adjusted retrospectively in accordance with the

comespondin % AS '8 "Accounting Policies, Changes in Accounting Estimates and Errors', and the
g figures have been restated. Due to these restatements, the statement of financial position as at the

beginni : . ; !
ginning of the earliest period presented (i.e. as of June 30, 2018) has also been presented in these financial
statements,

The above adjustment has it

follows: effects on the corresponding figures presented in these financial statements as

Effects on the statement of financial position

Surplus on re-

Accumulated
(loss) / profit measurement of
investments
Rupees
Balance as at June 30, 2018 (as previously reported) 51,989,471 17.289.271
Effect of resiatement as on June 30, 2018
Reclassification of unrealized loss on re-measurement of
short term investments to fair value {6,974,680) (6,974,680)
Effect of impairment as per [FRS 9 -
Balance as at June 30, 2018 (as restated) 45,014,791 10,314,591
Effects on comprehensive income for the vear ended June 30, 2018 Rupees
Effects on profit or loss
Increase in gain on re-measurement of investments
carried at fair value through profit or loss - net 6,974,650
Decrease in profit before and after taxation 6,974,680
_
Effects on other comprehensive inconie
Derecognition of unrealized gain on re-measurement of investments
carried at fair value through profit or loss - net (6,974,680)
Derecognition of other comprehensive loss (6,974,680)
_
Net effect on total comprehensive income -
_

Property and equipment

These are stated at cost less accumulated depreciation and impairment losses, if any. Cost include expendirures
that are directly attributable to the acquisition of the asset.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged to the
statement of profit or loss account during the year in which they are incurred.

Depreciation is charged to statement of profit or loss account applying the reducing balance method at the rates
specified in note 10. Depreciation is charged when the asset is available for use till the asset is disposed off.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement
of profit or loss in the year in which the asset is derecognized.

-




r

e

i

i

L7

In

o)

The assets’ resicual val repfind 1 , . :
N ~ Teskiual vadues, usefl lives are reviewed, and adjusted if appropriate, at cach financial year end. The
Lmpany's estimate of residual

: value of propenty and equipment as at June 30, 2019 did not require any
adyustmpen: ’

Intangible ssset - Trading Rights Entitlement Certificate

This is staeed at cost less i
whether it i3 in
220N, 1 15 written down 1o s

paiment, if any. The carrying amount is reviewed at each reporting date to assess
SXCoss Of 1S recove

erable amount, and where the carrving value exceeds estimated recoverable
estimated recoverable amount.

Impairment of non-financial assets

:\'on-ﬁnsac.%;l 3SR are reviewad at each reporting date to identify circumstances indicating occurrence of
mmpaimment loss or reversal of previous impairment losses. An impairment loss is recognised for the amount by
which the asset’s CaTying amount exceads its recoverable amount. The recoverable amount is the higher of an
asseCs fair value less cost to sale and Value in use. Reversal of impairment loss is restricted to the original cost
of the assat

Financial instruments

-

Inizinl Recognition

All financial assets and liabilities are mitially measured at cost which is the fair value of the consideration given
or received. These are subsequently measured at fair value. amortised cost or cost as the case may be.

1) Classification of financial assets
The Company classifies its financial instnuments in the following categories:
- 2 fair value through profit and loss (“FVTPL™),
- at fair value through other comprehensive income (“EVTOCT™), or
- at amortised cost.

Financial assets that meet the following conditions are subsequently measured at amortised cost:

- the financial asset is held within 2 business model whose objective is to hold financial assets in order to
collect contractual cash flows:; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
Financial assets that meet the following conditions are subsequently measured at FVTOCI:

-  the financial asset is held within a business model whose objective is achieved by

both collecting
contractual cash flows and selling the financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
payments of principal and interest on the principal amount outstanding.

are solely
By default, all other financial assets are subsequently measured at FVTPL.
it) Classification of financial liabilities

The Company classifies its financial liabilities in the following categories:

- at fair value through profit and loss (“FVTPL"), or
- at amortised cost.
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3.6

Financial liabilities are measured at amortised cost, unless they are required to be measured at FVTPL (such as
‘nstruments held for trading or derivatives) or the C ompany has opted to measure them at FVTPL.

Subseguent measurement

1)

i)

i)

Financial assets at F¥TOCI

Elected investments in equity instruments at FVT OCI are initially recognized at fair value plus
ransaction costs. Subsequently, they are measured at fair value, with gains or losses arising from changes
In fair value recognised in other comprehensive income/(loss).

Financial assets and liabilities at amortised cost

Financial assets and liabilities at amortised cost are initially recognised at fair value, and subsequently
carried at amortised cost, and in the case of financial assets, less any impairment.

Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs
are expensed in the statement of profit or loss and other comprehensive income. Realised and unrealised
gains and losses arising from changes in the fair value of the financial assets and liabilities held at
FVTPL are included in the statement of profit or loss and other comprehensive income in the period in
which they arise. Where management has opted to recognise a financial liability at FVTPL, any changes
associated with the Company's own credit risk will be recognized in other comprehensive income /
(loss). Currently, there are no financial liabilities designated at FVTPL.

Impairment of financial assets ar amortised cost

The Company recognises a loss allowance for expected credit losses on financial assets that are measured at
amortised cost as more fully explained in note 4.

0

Derecognition

Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the
financial assets expire or when it transfers the financial assets and substantially all the associated risks
and rewards of ownership to another entity. On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying value and the sum of the consideration received and
receivable is recognised in profit or loss. In addition, on derecognition of an investment in a debt
instrument classified as at FVTOCL the cumulative gain or loss previously accumulated in the
investments revaluation reserve is reclassified to profit or loss. In contrast. on derecognition of an
investment in equity instrument which the Company has elected on initial recognition to measure at
FVTOCL the cumulative gain or loss previously accumulated in the investments revaluation reserve is
not reclassified to profit or loss, but is transferred to statement of changes in equity,

Financial liabilities

The Company derecognises financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable, including any non-cash assets transferred or
liabilities assumed, is recognised in the statement of profit or loss and other comprehensive income.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement

of financial position if

the Company has a legal right to set off the transaction and also intends either to settle on a net basis or to
realise the asset and settle the liability simuitaneously.
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3.11

Trade debts and other receivables

Trade debis and other receivables are stated initially at fair value and subsequently measured at amortised cost
using the effective interest rate method. Provision is made on the basis of lifetime ECLs that result from all

possible default events over the expected life of the trade debts and other receivables. Bad debts are written off
when considered irrecoverable.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows include cash in hand and balances with banks.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption

value is recognised in the profit and loss account over the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost using the effective interest method.

These are classified as current liabilities if payment is due within one year or less. If not, they are presented as
non-current liabilities.

Taxation

Income tax expense comprises current and deferred tax.

Current

Provision of current tax is based on the taxable income for the year determined in accordance with the
prevailing law for taxation of income. The charge for current tax is calculated using enacted or substantially
enacted at the reporting date and after taking into account tax credits, rebates and exemptions, if any. The
charge for current tax also includes adjustments, where considered necessary, to provision for tax made in
previous years arising from assessments framed during the year for such years.

Deferred

Deferred tax is recognized using the balance sheet liability method on all temporary differences between the
carrying amounts of assets and liabilities for the financial reporting purposes and the amounts used for taxation

purposes.

Deferred tax asset is recognized for all the deductible temporary differences only to the extent that it is probable
that future taxable profits will be available against which the asset may be utilized. Deferred tax asset is reduced
to the extent that it is no longer probable that the related tax benefit will be realized. Deferred tax labilities are
recognized for all the taxable temporary differences.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the tax rates that have been enacted or substantially enacted
by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items credited
or charged to comprehensive income or equity, in which case it is included in comprehensive income or equity,

N/
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Provisions

) E gal or constructive obligation as a result of past
at an outflow

equired to settle the obligation, and a reliable
estimate of the oy .

; o amount cap be made of (e amount of obligation, Provisions are reviewed at each balance sheet
ate and adjusted to reflect current best estimate.

Revenue recognition
Revenue from frading activities

Commission revenue from rading of securities is rece
when transaction is settled by t

A receivable is recognized wh
the consideration is unconditi

of pre-acquisition profits, unless the dividend clearly re
In this case, dividend is recognized in other comprehensive i if i
value through other comprehensive income,

Interest income

Return on bank deposits is recognized on a time

proportion basis on the principal amount outstanding and at the
rate applicable.

CHANGES IN ACCOUNTING POLICY

The Company has adopted IFRS 9 'Financial Instruments' and IFRS 15 Reve
from July 01, 2018. Consequently, the following changes in accountin
July 01, 2018:

nue from contracts with customers'
g policies have taken place effective from

a)  IFRS 9 - Financial Instruments

IFRS 9 - Financial Instruments (IFRS 9) replaced the majority of requirement of IAS 39 - Financial
Instruments. Recognition and Measurement (IAS 39) and cover:s the cIass.iﬁcati
recognition of financial assets and financial liabilities. It ‘requlres all fair val‘ .
investments to be recognised either in the profit or loss or in other co.mprehenswe: Income, on a case-by-
case basis, and also introduced a new impairment model fo.r financial assets based on expected losses
rather than incurred losses and provides a new hedge accounting model.

on, measurement and de-
ue movements on equity

In respect of retrospective application of IFR.S 9, the .Company has ado_pted modi_ﬁed retrospective
approach as, permitted by this standard, according to which the.Cm:npany IS not required {0 restate the
prior year results. The Company has not restated the comparative information, which continues to be
reported under IAS 39. Differences arising from the adoption of IFRS 9 have been recognised directly
retained earnings and other components of equity.
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The impact of the adoption of IFRS 9 has been in the following areas:

Classification and measurement of financial assets and financial liabilities

IFRS 9 iargcl\ .rmins the existing requirements of IAS 39 for the classification and measurement of
ﬁﬂﬂ!’fcial habilities. However, it replaces the previous IAS 39 categories for financial assets i.e. loans and
receivables, fair value through profit or loss (FVTPL), available for sale and held to maturity with the

categories such as amortised cost, fair value through profit or loss (FVTPL) and fair value through other
comprehensive income (FVTOCI).

Upon the adoption of IFRS 9, the Com
as at July 01, 2018

) Original New classificatio Carrying amount| Carrying amount on Effect on July 01,
Financial sseets classification as |’ ssper [FRS 9 | 2 Per1AS 39 as |initial adoption of IFRS| 2018 on Retained
per 1AS 39 sl on June 30,2018 | 9 on July 1, 2018 Earnin

pany had the following required or elected reclassifications

Loog tarm deposits LR AC 1,600,000 1,600,000

Long term imvestment AFS FVTOCO! 21,353,582 21,353,582 -
Shoet t=m investments HFT FVTPL 55970532 55,970,532 .
Trade debis LR AC 61,979,547 63,190,545 (1,210,899)
Advance, deposit and other receivables LR AC 889200 23,899,200 -
Bask balamces LR AC 15,076,670 15,076,670 -
- "LR" i loans and receivables

- "AFS™ s available for sale

- "HFT" is held for trading

- "FNTPL" is fair value through profit and loss

- "FYTOCI" is fair value throush other comprehensive fizure

= "AC" is amortised cost

1)  Hedge accounting

IFRS 9 requires that hedge accounting relationships are aligned with its risk management objectives and
strategy and to apply 2 more qualitative and forward-looking approach to assessing hedge effectiveness.

There is no impact of the said change on these financial statements as there is no hedge activity carried
on by the Company during the year ended June 30, 2019,
iii)  Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model of IAS 39 with an ‘expected credit loss’ (ECL) model. The
new impairment model applies to financial assets measured at amortised cost, contract assets and debt
investments at FVTOCI, but not to investments in equity instruments. Under IFRS 9, credit losses are
recognised earlier than under [AS 39.

Under IFRS 9, loss allowances are measured on either of the following basis:
- 12 - months ECLs: These are ECLs that result from possible default events within the 12 months after the
reporting date; and
- Lifetime ECLs: These are ECLs that result from all possible default events over the expected life of a
financial instrument.
The Company has elected to measure provision against financial assets on the basis of lifetime ECLs.

Lifetime ECL is only recognised if the credit risk at the reporting date has increased significantly relative to 1t
credit risk at initial recognition. Further, the Company considers the impact of forward looking information
(such Company’s internal factors and economic environment of the customers) on ECLs.

- ~
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Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all
cash shortfalls (i.e. the difference between the cash flows due to the entity and the cash flows that the Company
expects 1o receive),

Presentation of impairment

Provision against financial assets measured at amortised cost are deducted from the gross carrying amount of the
assets,

Impact of the new impairment model

For assets within the scope of the IFRS 9 im
increase and become more v.
accordance with IAS 39 1o

pairment model, impairment losses are generally expected to
olatile. Set out below is the reconciliation of the ending impairment

allowances in
the opening loss allowances determined in accordance with IFRS 9:

Allowance for

impairment R ” ent ECL under
under IAS 39 as S ShlG ey IFRS 9 as at

at June 30, 2018 July 01, 2018

Provision for doubtful debts - Trade debts 5,579,945 (1,210,899) 4,369,046

b) IFRS 15 - Revenue from contracts with customers

[FRS 15 - Revenue from contracts with customers

(IFRS 15) replaced IAS 18 - Revenue, IAS 11 -
Construction Contracts, IFRIC 13 -

Customer Loyalty Programmes, IFRIC 15 - Agreements for the
Construction of Real Estate, IFRIC 18§ - Transfers of Assets from Customers and SIC 31 - Revenue -

Barter Transactions involving Advertising Services. IFRS 15 introduces a single five-step model for
revenue recognition and establishes a comprehensive framework for recognition of revenue from
contracts with customers based on a core principle that an entity should recognise
the transfer of promised goods or services to customers in an amount that reflects th
the entity expects to be entitled in exchange for those goods or services.

revenue representing
¢ consideration which

The Company contracts with customers for the services which
obligation. The management has concluded that
at the point in time when the aforesaid perfo
settled by the clearing house. Broker's bills

generally include a single performance
commission revenue from trading services be recognised
rmance obligation is satisfied i.e. when the transaction is

are also generated at that point in time, The above is
generally consistent with the timing and amounts of revenue the Company recognised in accordance with

the previous standard, IAS 18. Therefore, the adoption of IFRS 15 which replaced IAS 18 Revenue, [AS
11 Construction Contracts and related interpretations, did not have an impact on the timing and amount
of revenue recognition of the Company.

AUTHORIZED, ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2019 2018

2019 2018
~——Number of shares—- Rupees
Authorized:
7,500,000 7,500,000 Ordinary shares of Rs. 10/- each 75,000,000 75,000,000
Issued, subscribed and paid-up :
Ordinary shares of Rs. 10/ each
5,950,000 5,950,000 issued as fully paid in cash 59,500,000 59,500,000
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4.1  Sharcholders holding more than 5% of the shares are as follows:
2019 201R
Number of shares o sharcholding Number of shares Yo shareholding
Sheikh Moiz 952,000 16% 952,000 16%
Khalida Zafar 773,640 13% 773,640 13%
Shahzeen Kaiser 595,000 10% 595,000 10%
Sheikh Kaiser 1,844,500 N% 1,844,500 3%
Navood Godil 714,000 12% 714,000 12%
Mouhammad Amin 297,500 504 297,500 5%
Shaikh Umer 773,360 13% 773,360 13%
' 5,950,000 100% 5,950,000 100%
4.2  There is no agreement with shareholders with respect to voting rights, board selection, rights of first refusal and
' block voting.
5 CAPITAL CONTRIBUTION FROM THE CHIEF EXECUTIVE
' This represents the difference between the nominal value and present value (at the disbursement date) of long
term loan received from the Chief Executive of the Company in March 2016. Since the loan is interest-free and
is to be repaid after 5 years from the disbursement date, it has been discounted at the Company's borrowing rate
' with the effect of discounting credited to equity in accordance with the requirements of Technical Release 32
Accounting Directors' Loan issued by the Institute of Chartered Accountants of Pakistan. For further details,
. refer Note 7.1 to these financial statements.
6. DEFERRED TAXATION
. Deferred tax has been recognised only on temporary differences arised due to remeasurement of investments.
During the period, no deferred tax recognised because there was a unrealised loss of Rs. 9.3 million on
' investment, thus creating a deferred tax asset as at the year end.
2019 2018
7. LONG TERM LOAN FROM THE CHIEF — Rupees
l EXECUTIVE - Unsecured
Amortized cost as at the beginning of the year 35,232,232 32,131,538
' Effect of unwinding of the loan during the year 9,767,768 3,100,694
45,000,000 35,232,232
' Less: Paid During the Year 45,000,000 )
Amortized cost as at the end of the year - 35,232,232
' 71 In March 2016, the Company received an interest-free loan of Rs. 45 million from the Chief Executive of the
Company for the purpose of working capital financing. Since the loan is to be repaid after 5 years from the
disbursement date (i.e. in February 2021), it has been discounted at the Company's borrowing rate of KIBOR +
' 3% (which comes to 9.65% based on |-year KIBOR prevailing as on March 01, 2016).
7.2 During the year, Company has done early settlement of the loan from the Chief Executive.
' 2019 2018
Rupees —
' 8. TRADE AND OTHER PAYABLES
Creditors 10,068,813 12,144,831
l Accrued liabilities 2,200,639 2,419,526
Others - 4,927,510
' 12,269,452 19,491 867
I N’ g
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11.

I1.1

CONTINGENCIES AND COMMITMENTS

Contingencies

As of the reporting date, no contingencies were known to exist (201§

None).
Commitments
-Guarantee given by M/s. Bank Al-Falah | imited in favour
of M/s. Pakistan Stock Exchange Limited against exposure
and future settlement requirements 5,000,000 5,000,000
-Bank guarantee provided in favour of NCCPL against
deliverable futures contracts - 4,706,079
PROPERTY AND EQUIPMENT
Furniture & Office 1
Building fizhare Vehicles equipment Computers Tota
Rupees
As at July 01, 2017
Cost 8,678,010 713,780 2,897,900 727,557 1,873,423 3,166,460
Accumulated depreciation (433,901) (487,510) (204,055) (527,384) (1,597.212) (2,521,724)
Net book value 8,244,109 226170 2,693,845 200,173 276,211 644,736
Movemens during the year ended
June 302018
Opening net book value 8,244,109 226,270 2,693,845 200,173 276,211 11,640,60%
Additions during the year 530,850 - . . 81,162 612,012
Depreciation for the year (1,244,413 (33,941) 404,077 (30,026) (89,677) (1,906,109
Closing net book value 7,530,546 192,320 2,289,768 170,147 267,696 10,450,486
As at June 30, 2018
Cost 9,208,860 713,780 2,897,900 727,557 1,954,585 15,502,682
Accumulated depreciation (1,678,314) (521,451) (608,132) (557,410) (1.686,889) (5,052,196)
Net book value 7,530,546 192,329 2,289,768 170,147 267,696 10,450,486
Movement during the year ended
June 30,2019
Opening net book value 7,530,546 192,329 2,269,768 170,147 267,696 10,450,456
Additions during the year - - 22,778 6,300 29,078
Depreciation for the year (1,129,582) (28,849) (343,465) (26,755) (80,897) 1,609,548
Closing net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
As at June 30, 2019
Cost 9,208,860 713,780 2,897,900 750,335 1,960,885 15,531,760
Accumulated depreciation (2,807 ,896) (550,300 (951,597) (584.165) (1,767,786) 6,661,744
Net book value 6,400,964 163,480 1,946,303 166,170 193,099 8,870,016
Rate of depreciation 15% 15% 15% 15% 30%
2019 2018
INTANGIBLE ASSET Note Rupees
Trading Rights Entitlement (TRE) Certificate
Cost 121 2,500,000 5,000,000
Impairment - (2.500,000)
2,500,000 2,500,000

Pursuant to the promulgation of the Stock Exch
2012 ('the Act), the Company has received a
membership card of PSX. The right has been carr

anges (Corporatisation, Demutualization and Integration) Act

Trading Right Entitlement Certificate (TREC) in lieu of it
ied at cost less impairment,

A4
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[ 2019 2018
12.  LONG TERM DEPOSITS - considered good ——— Rupees
With Central Depository Company of Pakistan Limited
I in respect of basic deposit 100,000 100,000
With National Clearing Company of Pakistan Limited
! in respect of basic and other deposits 1,400,000 1,500,000

1.500.000 1.600.000
—_—
[ 13.  LONG TERM INVESTMENT

Fair value through other comprehensive income

2019 2018 2019 2017
l —— Number of shares — Rupees
- 1,081,194  Ordinary shares of PSX (cost) - 11,038,991
l Surplus on revaluation - 10,314,591
- 21,353,582

13.1 This represents the investment in ordinary shares of Pakistan Stock Exchange Limited (PSX) received by the
Company in pursuance of the promulgation of Stock Exchanges (Corporatization, Demutualization and
Integration) Act, 2012. The total number of shares received by the Company were 4,007,383 out of which 60
shares were held in a separate blocked account marked as freeze in the Central Depository Company of Pakistan
Limited (CDC) to restrict the sals of such shares by the members of PSX.

In August 2019, the above-mentioned ordinary shares were marked as un-freezed by the Central Depository
Company of Pakistan Limited (CDC). Since subsequent to their un-freezing, the C ompany intends to dispose of
the shares in due course of time, the investment had been re<classified as a short term investment as of June 30,

2019.
l (Restated)
2019 2018
14. SHORT TERM INVESTMENT Note Rupees
[ Fair vaiue through profit or loss
Investment in quoted equity securities - cost 37734246 44 402,525
Transfer from long term investment - cost 11,038,991 -
I 48,773237 44,402,525
Surplus on revaluation as at June 30 (9.303.373) 11.368.007

39,469,864 35,970,532
Eee——— _—

2019 2018
Rupees
‘ 15, TRADE DEBTS - Unsecured
Considered good- secured 44842433 61.979,647
| Considered doubtful- unsecured 2.332,625 3.579.945
7.175,058 67,559,592
Less: Provision for doubtful debts 151 (2,332,625) (5,579.945)
| H.842.433 61.979 6547
- —_—— =m=
151  Movement in provision for doubtiul debts
, Balance at the beginning of the year (as previously reported) 3570043 3379945
| Add: Effect of application of IFRS 9 (1,210,899) .
Balance at the beginning of the year (restated) 4369046 5.578.845
Add: Charged during the year 90.201 -
Add: write off during the year (2.126,622) -
Balance at the end of the year 2332.625 3.579.945
[ W\ /
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17.
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18.

19.

20.

ADVANCE, DEPOSIT AND OTHER
RECEIVABLES - Considered good

Advance to employees

Exposure deposit with NCCPL against future market

CASH AND BANK BALANCES

Cash in hand

Cash at bank
-Current account
-Saving account

2019 2018
Note ———— Rupees

40,000 369,000
2,574,490 23,530,200
2.614.490 23.899.200
5,421 18,846
17.1 9,105,509 15,061,586
17.2 17,399 15,084
9,122,908 15,076,670
9,128,329 15,095,516

This includes a balance of Rs. 8,515,441 (2018: Rs. 11,789,199) held in a separate bank account designated to

clients.

The return on these balances is 7.5% to 9% (2018: 5% to 6%) per annum on daily product basis.

OPERATING REVENUE

Brokerage comnission income

Capital (loss) / gain realized on disposal of investments

Dividend income

ADMINISTRATIVE EXPENSES

Salaries, benefits and allowances
Directors' remuneration

Rent, rates and taxes

Printing and stationery
Communication expenses
Auditors' remuneration

Legal and professional charges
Fees and subscription
Electricity charges

Travelling and conveyance
Entertainment expense

Repair and maintenance
Depreciation

Receivable written off
Provision for doubtful debt
Others

FINANCIAL CHARGES
Unwinding of long term loan from directors

Bank markup on short term running finance
Bank charges

-~

2019 2019
Note Rupees
8,853,686 8,121,429
(5,927,479) 384322
1,141,005 1,615,634
4,067,212 10,121,385
2,620,473 1,568,905
24 3,600,000 3,600,000
146,767 2
37,450 26,987
159,468 167,367
450,000 450,000
138,180 343,205
500,000 507,000
285,941 157,338
- 300
89,830 168,211
190,800 561,303
10 1,609,548 1,802,134
5,217,605 -
90,201 -
311,681 1,573,798
15,447,944 10,926,548
7 9,767,768 3,100,694
756 16,415
123,387 123,365
9,891,911 3,240,474
e Y
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2019 2019
OTHER EXPENSES Note ~————— Rupees
Parking fee 40,000 “
Kits charges 790,605 -
Impairment of TRE Certificate - 2,500,000
Others 38,116 =
868,721 2,500,000
OTHER INCOME
Interest income 1,541,345 -
Reversal of liabilities 145,000 -
1,686,345 -
TAXATION
Current 281,824 2,089,771
Prior 149 -
Deferred (573,385) (2,204,494)
(291,412) (114,723)

The income tax assessments of the Company have been finalised up to and including the tax year 2018. Tax
returns are deemed to be assessed under provisions of the Income Tax Ordinance, 2001 ("the Ordinance")
unless selected for an audit by the taxation authorities. The Commissioner of Income Tax may, at any time
during a period of five years from date of filing of return, select the deemed assessment order for audit.

Reconciliation between tax charge based on accounting profit and tax expense

As the income of the Company for the tax years 2019 and 2018 is subject to taxation under minimum and final
tax regimes, a reconciliation between the tax charge based on accounting profit and tax expense recognized in
the financial statements has not been presented.

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTORS

The aggregate amounts charged in'the financial statements for remuneration, including certain benefits, to the
Chief Executive and Directors of the Company are as follows:

Chief Executive Directors Total
2019 2018 2019 2018 2019 2018
Rupees
Mmaga-ig] remuneration 3,000,000 3,000,000 600,000 600,000 3,600,000 3,600,000
Number of persons 1 1 1 1 2 2

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprises of directors, key management personnel and

: : their close family members.
Remuneration to key management personnel are in accordance with their terms o

f employment.

Details of transactions and balances at period end with related

parties, other than those which have bee
- - * n
disclosed elsewhere in these financial statements, are as follows:

2019 2018
Balance outstanding at year end Rupees
Nature Relationship
Repayment of long term loan Chief Executive 45,000,000 -
Receivable from Sheikh Kaiser Chief Executive ! - 0,106,416
Rcccivable from Sheikh Umer Close family member 39,350,078 27,636’095
Receivable from Sana Umer Close family member 2,330,670 15’2 77’9 76
Payable to Sheikh Kaiser Close family member 58,049 = -
[ TN
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26.
26.1

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk
(interest/mark-up rate risk and price risk). The Company's overall risk management program focuses on the
unpredictability of financial markets and seeks to minimize potential adverse effects on the financial
performance. Overall, risks arising from the Company’s financial assets and liabilities are limited. The Company
consistently manages its exposure to financial risk without any material change from previous periods in the
manner described in notes below.

The Board of Directors has overall responsibility for the establishment and oversight of Company's risk
management framework. All treasury related transactions are carried out within the parameters of these
policies.

Market risk

Market risk means that the future cash flows of a financial instrument will fluctuate because of changes in
market prices such as foreign exchange rates, equity prices and interest rates. The objective is to manage and
control market risk exposures within acceptable parameters, while optimizing the return. The Company's market
risk comprises of three types of risks: foreign currency risk, price risk and interest rate risk. The market risks
associated with the Company's business activities are discussed as under:

i)  Foreign currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transaction in foreign
currency. Currently, the Company is not exposed to currency risk since there are no material foreign
currency transactions and balances at the reporting date.

i) Price risk

Price risk represents the risk that the fair value of a financial instrument will fluctuate because of changes
in the market prices (other than those arising from interest/ mark up rate risk or currency risk), whether
those changes are caused by factors specific to the individual financial instrument or its issuer, or factors
affecting all or similar financial instruments traded in the market. Presently, daily stock market
fluctuation is controlled by government authorities with cap and floor of 5%. The restriction of floor
prices reduces the volatility of prices of equity securities and the chances of market crash at any moment.
The Company manages price risk by monitoring the exposure in quoted equity securities and
implementing the strict discipline in internal risk management and investment policies, which includes
disposing of its own equity investment and collateral held before it led the Company to incur significant
mark to market and credit losses. The Company is exposed to equity price risk since it has investments in
quoted equity securities amounting to Rs. 39.47 million (2018: 77.32 million) and also the Company
holds collaterals in the form of equity securities against their debtor balances at the reporting date.

The carrying value of investments subject to equity price risk is based on quoted market prices as of the
reporting date. Market prices are subject to fluctuation and consequently the amount realized in the
subsequent sale of an investment may significantly differ from the reported market value. Fluctuation in
the market price of a security may result from perceived changes in the underlying economic
characteristics of the investee, the relative price of alternative investments and general market conditions
Furthermore, amount realized in the sale of a particular security may be affected by the relative quantit}:
of the security being sold.

The Company's portfolio of short term investments is broadly diversified so as to mitigate the significant
risk of decline in prices of securities in particular sector of the market.

Sensitivity analysis

For the purpose of price risk sensitivity analysis it is observed that the benchmark PSX 100 Index has
decreased by almost 19% (2018: increased by 10%) during the financial year,
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The table below summarizes Company's equity price risk as of June 30, 2019 and 2018 and shows the
effects of a hypothetical 10% increase and a 10% decrease in market prices as at the year end reporting
dates. The selected hypothetical change does not reflect what could be considered to be the best or worst
case scenarios. Indeed, results could be worse because of the nature of equity markets and the
aforementioned concentrations existing in Company's equity investment portfolio.

Estimated fair Hypothetical Hypothetical
H hetical value after increase / increase /
Fair value ’,1"' ; ;:‘m hypothetical (decrease) in (decrease) in
price cllange change in prices shareholders' profit / (loss)
equity after tax
June 30, 2019 Rupees 39,469,864 10% increase 43,416,850 3,453,613 3,453,613
10% decrease 35,522,878 (3,453,613) (3,453,613)
June 30, 2018 Rupees 77,324,114 10% increase 85,056,525 6,765,860 6,765,860
10% decrease 69,591,703 (6,765,860) (6,765,860)

iii) Interest rate risk

Interest / mark-up rate risk is the risk that value of a financial instrument or future cash flows of a
financial instrument will fluctuate due to changes in the market interest / mark-up rates. Sensitivity to
interest / mark up rate risk arises from mismatches of financial assets and liabilities that mature or re-
price in a given period. The Company manages these mismatches through risk management strategies
where significant changes in gap position can be adjusted.

As at the reporting date, the Company does not bear any significant interest rate risk.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss, without taking into account the fair value of any collateral. Concentration of
credit risk arises when a number of counter parties are engaged in similar business activities or have similar
economic features that would cause their ability to meet contractual obligations to be similarly affected by
changes in economics, political or other conditions. Concentrations of credit risk indicate the relative sensitivity
of the Company's performance to developments affecting a particular industry,

Exposure to credit risk

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts, short term
loans, deposits, receivable / payable against sale of securities and other receivables, The carrying amount of
financial assets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company
has developed its own risk management policies and guidelines whereby clients are provided trading limits
according to their net worth and proper margins are collected and maintained from the clients. The management
continuously monitors the credit exposure towards the clients and makes provision against those balances
considered doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management
policies, investment and operational guidelines approved by the Board of Directors,

The carrying amount of financial assets represent the maximum credit exposure at the reporting date, which are
detailed hereunder as follows:

2019 2018

Note Rupees

Long term deposits 1,500,000 1,600,000
Trade debts 25.1.1 44,842,433 61 :979'647
Advance, deposit and other receivables 2,614,490 23,899:200
Bank balances 9,122,908 15,076,670
N 58,079,831 102,555,517
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26.1.1 The maximum exposure (0 credit risk for trade debts is due from local clients.
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2019 2018

Gross Impairment Gross Impairment
Not past due -
Past due 1 day - 30 days 13,536,690 669,337 37,380,018 3,087,325
Past due 31 days - 180 days 27,042,053 1,337,125 16,635,996 1,374,016
Past due 181 days - | year 3,308,319 163,584 7,119,695 588,037
More than one year 3,287,996 162,579 6,423,883 530,567

47,175,058 2,332,625 67,559,592 5,579,945

Due to the company's long standing business relationshi

ps with these counter parties and after giving due

consideration to their strong financial standing, management does not expect non-performance by these counter
parties on their obligations to the company. Accordingly, the credit risk is minimal.

Liguidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
of adequate funds through committed credit facilities and the ability to close out market p
dynamic nature of the business. The Company finances its operations through equity, borrowin
capital with a view to maintaining an appropriate mix between various sources of finance to m

the availability
ositions due to
gs and working
inimize risk. The

management aims to maintain flexibility in funding by keeping regular committed credit lines.

The following are the contractual maturities of financial liabilities,

including estimated interest payments:

2019
Carrying Contractual Up to one year More than one
amount cash flows year
Financial liabilities
Trade and other payables 12,269,452 12,269,452 12,269,452 -
12,269,452 12,269,452 12,269,452 -
2018
Carrying Contractual Up to one year More than one
amount cash flows year
Financial liabilities
Long term loan from Chief Executive 35,232,232 45,000,000 - 45,000,000
Trade and other payables 19,491,867 19,491,867 19,491,867 -
54,724,099 64,491,867 19,491,867 45,000,000

Fair value estimate

In case of equity instruments, the Company measures fair value using the followin
reflects the significance of the inputs used in making the measurements:

Level I : Quoted market price (unadjusted) in an active market.

Level 2 : Valuation techniques based on observable inputs.

Lev
whe;

N

re f

el 3: Valuation techniques using significant unobservable inputs. This cate
he valuation technique includes inputs not based on observable data.

g fair value hierarchy that

gory includes all instruments
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27.

The bie below analyses equity instruments measured at fair value at the end of the reporting period by the
level in the fair value hierarchy into which the fair value measurement is categorized:

June 30, 2019

Fmancial assets meswred at fair valuc
Egquity Securities

June 30, 2018

Financial assets mesured ar fair value
Equity Securities

Financial instruments by categories

As at June 30, 2019
Financial assets as per statement of
financial position

Long term deposits

Long term investment

Short term investments

Trade debes

Advance, deposit and other receivables
Bank balances

As at June 30, 2019
Financial liabilities as per statement of
financial pesition

Trads and other payables

As at June 30, 2018
Financial assets as per statement of
financial position

Long term deposits

Long term investment

Short term investments

Trade debts

Advance, deposit and other receivables
Bank balances

As at June 30, 2018
Financial liabilities as per statement of
financial position

Long term loan from Chief Executive
Trade and other payables

Level 1 Level 2 Level 3 Total
Amount in Rupees
39,469,864 - - 39,469,864
Level 1 Level 2 Level 3 Total
—_ Amount in Rupees
77.324.114 = ~ 77,324,114
Asset at fair
Asset at cost value through Ammortized Total
profit or loss cost
Rupees
- - 1,500,000 1,500,000
- 39,469,864 - 39,469,864
= - 44,842 433 44,842,433
- Z 2,614,490 2,614,490
- - 9,122,908 2,122,908
- 39,469,864 58,079,831 97,549,695
Financial liabilities
at amortized cost
—— Rupees —
12,269.452
12.269,452
2018
At fair value
u‘:_’ﬂ;?; Available for sale through profit or Total
loss
Rupees
1,600,000 - - 1,600,000
- 21,353,582 - 21,353,582
= 14,452,183 41,518,349 55,970,532
61,979,647 - - 61,979,647
23,899,200 - - 23,899,200
15.076,670 - - 15,076,670
102,555,517 35.805,765 41,518,349 179,879,631

Financial liabilities
at amortized cost

—— Rupees ——
35,232,232

19,491,867
54,724,099

CAPITAL ADEQUACY LEVEL AND CAPITAL RISK MANAGEMENT

The Company's objectives when mana

optimal capital structure.

_ ging capital are to safeguard the Company’s ability to continue as a going
concem in order to provide returns for shareholders and benefits for oth

er stakeholders and to maintain an

Net capital requirements of the Company are set and regulated by Pakistan Stock Exchange Limited. These
fequirements are put in place to en

over current liabilities,

sure sufficient solvency margins and are based on excess of current assets
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The Capital adequacy level as required by CDC is calculated as follows:

2019 2018
Rupees
Total assets 117,833,606 200,685,726
Less: Total liabilities 12,269,452 55,297,484
Less: Revaluation Reserves (created upon revaluation of fixed assets) - -
105,564,154 145,388,242

While determining the value of the total assets of the TREC Holder, Notional value of the TRE certificate as at
year ended as determined by Pakistan Stock Exchange has been considered.

28. NUMBER OF EMPLOYEES

The total number of employees at vear end and average number of employees during the year, respectively, are

as follows:
2019 2018
(Number)
Total number of employees at year end 7 T
Average number of employees during the year 7 8

29.  DATE OF AUTHORIZATION FOR ISSUE

These financial statements were approved by the board of directors and authorized for issue o
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30. GENERAL

Figures have been rounded off to the nearest rupee.
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